YUANTA TRACKER FUND (H.K.) SERIES

Yuanta/P-shares Taiwan Top 50 ETF (H.K.) (Stock Cod e: 3002)

The Eighth Addendum to Explanatory Memorandum dated 20 January 2015 as amended by
the addenda dated 31 March 2015, 24 June 2015, 7 Ju ly 2015, 1 September 2015, 15

October 2015, 21 December 2015 and 21 March 2016
(together the “EM”)

Important:  If you are in any doubt about the contents of this Addendum, you should
consult your stockbroker, bank manager, solicitor, accountant or other financial adviser.
This Addendum forms an integral part of and should be read in conjunction with the EM.
Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the information
contained in this Addendum as being accurate at the date hereof.

The EM is hereby supplemented as follows:

1.

Under Part 1 — Yuanta/P-shares Taiwan Top 50 ETF (H.K.) of APPENDIX 1, the second
paragraph of section 4.1 General description on page 42 of the EM is deleted in its
entirety and replaced with the following:

“As of 29 April 2016, the Underlying Index had a total market capitalisation of NTD16.73
trillion and 50 constituents.”

Under Part 1 — Yuanta/P-shares Taiwan Top 50 ETF (H.K.) of APPENDIX 1, the first
paragraph of section 4.2 Constituent securities of the Underlying Index on page 42 of
the EM is deleted in its entirety and replaced with the following:

“As at 29 April 2016, the 10 largest constituent stocks of the Underlying Index, represented
in excess of 58.68% of the total market capitalisation, based on total shares in issue of the
Underlying Index, were as follows:

Index Constituent Weighting in index
1 Taiwan Semiconductor Manufacturing Co., Ltd 28.45%
2 Hon Hai Precision Industry Co., Ltd 8.31%
3 Chunghwa Telecom Co., Ltd 3.28%
4 Formosa Plastics Corporation 3.12%
5 Formosa Chemicals & Fibre Corporation 2.87%
6 Nan Ya Plastics Corporation 2.86%
7 MediaTek Inc 2.66%
8 Delta Electronics Inc 2.59%
9 Cathay Financial Holding Co., Ltd 2.28%
10 Fubon Financial Holding Co., Ltd 2.26%"

Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the information
contained in this Addendum as being accurate as at the date of publication.




The EM may only be distributed if accompanied by this Addendum.

Yuanta Securities (Hong Kong) Company Limited
Date: 11 May 2016



YUANTA TRACKER FUND (H.K.) SERIES
Yuanta/P-shares Taiwan Top 50 ETF (H.K.) (Stock Code: 3002)

The Seventh Addendum to Explanatory Memorandum date  d 20 January 2015 as amended
by the addenda dated 31 March 2015, 24 June 2015, 7 July 2015, 1 September 2015, 15
October 2015 and 21 December 2015
(together the “EM”)

Important:  If you are in any doubt about the contents of this Addendum, you should
consult your stockbroker, bank manager, solicitor, accountant or other financial adviser.
This Addendum forms an integral part of and should be read in conjunction with the EM.
Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the information
contained in this Addendum as being accurate at the date hereof.

The EM is hereby supplemented as follows:

1. Under section 5 entitled “Key Operators of the Trust”  of INFORMATION ABOUT THE
TRUST, the last paragraph of the sub-section entitled “5.1 The Manager” on page 16 of
the EM is deleted in its entirety and replaced with the following:

“As of the date of this Explanatory Memorandum, the directors of the Manager are Mr. Pei-
San TAN, Mr. Ngar Yin David WAN, Mr. Siu Shun WAN, Mr. Ming-Cheng KUO, Ms. Miao
Ju CHEN, Mr. Yi-Min WANG and Mr. Chi-Chang CHEN.”

Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the information
contained in this Addendum as being accurate as at the date of publication.

The EM may only be distributed if accompanied by this Addendum.

Yuanta Securities (Hong Kong) Company Limited
Date: 21 March 2016



YUANTA TRACKER FUND (H.K.) SERIES
Yuanta/P-shares Taiwan Top 50 ETF (H.K.) (Stock Code: 3002)

The Sixth Addendum to Explanatory Memorandum dated 20 January 2015 as amended by
the addenda dated 31 March 2015, 24 June 2015, 7 Ju ly 2015, 1 September 2015 and 15
October 2015
(together the “EM”)

Important:  If you are in any doubt about the contents of this Addendum, you should
consult your stockbroker, bank manager, solicitor, accountant or other financial adviser.
This Addendum forms an integral part of and should be read in conjunction with the EM.
Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the information
contained in this Addendum as being accurate at the date hereof.

The EM is hereby supplemented as follows:

1. Under section 5 entitled “Key Operators of the Trust”  of INFORMATION ABOUT THE
TRUST, the last paragraph of the sub-section entitled “5.1 The Manager” on page 16 of
the EM is deleted in its entirety and replaced with the following:

“As of the date of this Explanatory Memorandum, the directors of the Manager are Mr. Pei-
San TAN, Mr. Chun-Chieh WANG, Mr. Chi Wah YIU, Mr. Siu Shun WAN, Mr. Ming-Cheng
KUO, Ms. Miao Ju CHEN, Mr. Yi-Min WANG and Mr. Chi-Chang CHEN.”

Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the information
contained in this Addendum as being accurate as at the date of publication.

The EM may only be distributed if accompanied by this Addendum.

Yuanta Securities (Hong Kong) Company Limited
Date: 21 December 2015



YUANTA TRACKER FUND (H.K.) SERIES
Yuanta/P-shares Taiwan Top 50 ETF (H.K.) (Stock Cod e: 3002)

The Fifth Addendum to Explanatory Memorandum dated 20 January 2015 as
amended by the addenda dated 31 March 2015, 24 June 2015, 7 July 2015 and 1
September 2015

(together, the “Explanatory Memorandum?)

Important:  If you are in any doubt about the contents of this Addendum, you should
consult your stockbroker(s), bank manager(s), solicitor(s), accountant(s) or other financial
adviser(s). This Addendum forms an integral part of and should be read in conjunction with
the Explanatory Memorandum. Yuanta Securities (Hong Kong) Company Limited accepts
responsibility for the information contained in this Addendum as being accurate at the date
hereof.

The Explanatory Memorandum is hereby supplemented as follows :

1. In Chinese version of the Explanatory Memorandum, the heading of Part 2 —
Yuanta/P-shares Taiwan Top 50 ETF under APPENDIX 1 of TABLE OF
CONTENTS on page ii of the Explanatory Memorandum is deleted entirely and
replaced with the following:
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2. In Chinese version of the Explanatory Memorandum, under Part 1 - Yuanta/P-shares
Taiwan Top 50 ETF (H.K.) of APPENDIX 1, the first paragraph of section 1 “Key
Information ” on page 41 is deleted in its entirety and replaced with the following:

TAR S B EREH 2/ VO0NEFE N TTAGEE M0 A E G A (T B A )
& HARBAEAIRRBE SR SRt G EERE R A P 285058 (T MHEITE®L, ) By
TR SAT R [ml -

3. In Chinese version of the Explanatory Memorandum, under Part 1 — Yuanta/P-
shares Taiwan Top 50 ETF (H.K.) of APPENDIX 1, the diagram in section 1 “Key
Information ” on page 41 of the Explanatory Memorandum (as amended by the
Addendum dated 7 July 2015) is deleted in its entirety and replaced with the following:
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4.

In Chinese version of the Explanatory Memorandum, under Part 1 — Yuanta/P-
shares Taiwan Top 50 ETF (H.K.) of APPENDIX 1, the second paragraph under

section 3 “Investment Objective and Policies ” on page 43 of the Explanatory
Memorandum is deleted in its entirety and replaced with the following:

"RETUCEHE  ARSKFRIEEREZR VIO EEN TR G E 5058 5 E

{~*£¥¥ji(f‘1iﬁf%?ﬁﬂﬁ% "EEE)) > WAFREREREBIESY - IHEAYVIHRE -
A TR SR ~ ARG ROABHRSMEGEY ~ DUE AR &35 n] sE S BIH RTS8
REATEAE B TERVIE B REE » B EEH AR - eSS N g HIHZ S THEBEARE S
s PP E LR B R A TR E - NERHANKAEER - AR A GET L]
fitipak ~ IR E AT S M EMEEIGINE S -

In Chinese version of the Explanatory Memorandum, the heading of Part 2 —
Yuanta/P-shares Taiwan Top 50 ETF _of APPENDIX 1 on page 50 of the
Explanatory Memorandum is deleted in its entirety and replaced with the following:
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In Chinese version of the Explanatory Memorandum, under the section 7 “Share
Lending” of Part 2 — Yuanta/P-shares Taiwan Top 50 ETF _ of APPENDIX 1, the
paragraph of 7.4(A) on page 57 of the Explanatory Memorandum is deleted in its
entirety and replaced with the following:
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7.

In Chinese version of the Explanatory Memorandum, under the section 7 “Share
Lending” of Part 2 — Yuanta/P-shares Taiwan Top 50 ETF _ of APPENDIX 1, the
paragraph of 7.4(C) and 7.4(D) on page 57 of the Explanatory Memorandum is
deleted in its entirety and replaced with the following:
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In Chinese version of the Explanatory Memorandum, under the section of “Share
Lending” of Part 2 — Yuanta/P-shares Taiwan Top 50 ETF _ of APPENDIX 1, the
paragraph of 7.4(F) on page 57 of the Explanatory Memorandum is deleted in its
entirety and replaced with the following:
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Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the
information contained in this Addendum as being accurate as at the date of publication.

The Explanatory Memorandum may only be distributed if accompanied by this Addendum.

Yuanta Securities (Hong Kong) Company Limited
Date: 15 October 2015



YUANTA TRACKER FUND (H.K.) SERIES

Yuanta/P-shares Taiwan Top 50 ETF (H.K.) (Stock Code: 3002)

The Forth Addendum to Explanatory Memorandum dated 20 January 2015 as
amended by the addenda dated 31 March 2015, 24 June 2015 and 7 July 2015
(together, the “Explanatory Memorandum?)

Important: If you are in any doubt about the contents of this Addendum, you should
consult your stockbroker, bank manager, solicitor, accountant or other financial adviser.
This Addendum forms an integral part of and should be read in conjunction with the EM.
Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the information
contained in this Addendum as being accurate at the date hereof.

The Explanatory Memorandum is hereby supplemented as follows:

1. Under section 5 entitled “Key Operators of the Trust” of INFORMATION ABOUT THE
TRUST, the last paragraph of the sub-section entitled “5.1 The Manager” on page 16 of the
Explanatory Memorandum is deleted in its entirety and replaced with the following:

“As of the date of this Explanatory Memorandum, the directors of the Manager are Mr. Pei-
San TAN, Mr. Chun-Chieh WANG, Mr. Pak Fu LIM, Mr. Chi Wah YIU, Mr. Siu Shun WAN,
Mr. Ming-Cheng KUO, Ms. Miao Ju CHEN, Mr. Yi-Min WANG and Mr. Chi-Chang CHEN.”

Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the information
contained in this Addendum as being accurate as at the date of publication.

The Explanatory Memorandum may only be distributed if accompanied by this Addendum.

Yuanta Securities (Hong Kong) Company Limited
Date: 1 September 2015



YUANTA TRACKER FUND (H.K.) SERIES
Yuanta/P-shares Taiwan Top 50 ETF (H.K.) (Stock Code: 3002)
The Third Addendum to Explanatory Memorandum dated 20 January 2015 as

amended by the addenda dated 31 March 2015 and 24 June 2015
(together, the “Explanatory Memorandum™)

Important: If you are in any doubt about the contents of this Addendum, you should
consult your stockbroker(s), bank manager(s), solicitor(s), accountant(s) or other financial
adviser(s). This Addendum forms an integral part of and should be read in conjunction with
the Explanatory Memorandum. Yuanta Securities (Hong Kong) Company Limited accepts
responsibility for the information contained in this Addendum as being accurate at the date
hereof.

The Explanatory Memorandum is hereby supplemented as follows :

1.

In Chinese version of the Explanatory Memorandum, the first paragraph of
PRELIMINARY INFORMATION on page 1 of the Explanatory Memorandum is
deleted entirely and replaced with the following:
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In Chinese version of the Explanatory Memorandum, under the section of
“‘DIRECTORY”, the information of “Manager” on page 3 is deleted in its entirety and
replaced with the following:
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In Chinese version of the Explanatory Memorandum, under the section of
“DIRECTORY?”, the information of “Initial Market Maker” on page 3 is deleted in its
entirety and replaced with the following:
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4. In Chinese version of Explanatory Memorandum, under the section of “DEFINITIONS”,
the definition of “Manager” on page 6 of the Explanatory Memorandum is deleted in
its entirety and replaced with the following:
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5. In Chinese version of the Explanatory Memorandum, under the section of
“DEFINITIONS”, the definition of “MF Manager” on page 6 of the Explanatory
Memorandum is deleted in its entirety and replaced with the following:
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6. In Chinese version of the Explanatory Memorandum, under section 5 entitled “Key
Operators of the Trust” of INFORMATION ABOUT THE TRUST, the first paragraph
of the sub-section “5.1 The Manager” on page 15 of the Explanatory Memorandum is
deleted in its entirety and replaced with the following:
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7. In Chinese version of the Explanatory Memorandum, under Part 1 — Yuanta/P-
shares Taiwan Top 50 ETF (H.K.) of APPENDIX 1, the diagram in section 1 “Key
Information” on page 41 of the Explanatory Memorandum is deleted in its entirety
and replaced with the following:
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8.

In Chinese version of the Explanatory Memorandum, under Part 2 — Yuanta/P-
shares Taiwan Top 50 ETF of APPENDIX 1, the information of “MF Manager” under

“Directory” on page 50 of the Explanatory Memorandum is deleted in its entirety and
replaced with the following:
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In Chinese version of the Explanatory Memorandum, under Part 2 — Yuanta/P-
shares Taiwan Top 50 ETF of APPENDIX 1, the first three paragraphs of the sub-

section “3.1 MF Manager” of “Operators of the Master Fund” on page 51 of the
Explanatory Memorandum is deleted in its entirety and replaced with the following:
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Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the
information contained in this Addendum as being accurate as at the date of publication.

The Explanatory Memorandum may only be distributed if accompanied by this Addendum.

Yuanta Securities (Hong Kong) Company Limited
Date: 7 July 2015



YUANTA TRACKER FUND (H.K.) SERIES
Yuanta/P-shares Taiwan Top 50 ETF (H.K.) (Stock Code: 3002)
The Second Addendum to Explanatory Memorandum dated 20 January 2015 as amended

by the addendum dated 31 March 2015
(together the “EM”)

Important: If you are in any doubt about the contents of this Addendum, you should
consult your stockbroker, bank manager, solicitor, accountant or other financial adviser.
This Addendum forms an integral part of and should be read in conjunction with the EM.
Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the information
contained in this Addendum as being accurate at the date hereof.

The EM is hereby supplemented as follows:

1. Under section 5 entitled “Key Operators of the Trust” of INFORMATION ABOUT THE
TRUST, the last paragraph of the sub-section entitled “5.1 The Manager” on page 16 of
the EM is deleted in its entirety and replaced with the following:

“As of the date of this Explanatory Memorandum, the directors of the Manager are Mr. Pei-
San TAN, Mr. Chun-Chieh WANG, Mr. Pak Fu LIM, Mr. Chi Wah YIU, Mr. Siu Shun WAN,
Mr. Ming-Cheng KUO and Ms. Miao Ju CHEN.”

Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the information
contained in this Addendum as being accurate as at the date of publication.

The EM may only be distributed if accompanied by this Addendum.

Yuanta Securities (Hong Kong) Company Limited
Date: 24 June 2015



YUANTA TRACKER FUND (H.K.) SERIES
Yuanta/P-shares Taiwan Top 50 ETF (H.K.) (Stock Cod e: 3002)

Addendum to Explanatory Memorandum dated 20 January 2015
(the “EM")

Important:  If you are in any doubt about the contents of this Addendum, you should
consult your stockbroker, bank manager, solicitor, accountant or other financial adviser.
This Addendum forms an integral part of and should be read in conjunction with the EM.
Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the information
contained in this Addendum as being accurate at the date hereof.

The EM is hereby supplemented as follows:

1. Under section 5 entitled “Key Operators of the Trust " of INFORMATION ABOUT THE
TRUST, the last paragraph of the sub-section entitled “5.1 The Manager” on page 16 of
the EM is deleted in its entirety and replaced with the following:

“As of the date of this Explanatory Memorandum, the directors of the Manager are Mr. Pei-
San TAN, Ms. Ya-Wen CHANG, Mr. Chun-Chieh Wang, Mr. Pak Fu LIM, Mr. Chi Wah YIU,
Mr. Siu Shun WAN, Mr. Ming Cheng KUO and Ms. Miao Ju. CHEN”"

Yuanta Securities (Hong Kong) Company Limited accepts responsibility for the information
contained in this Addendum as being accurate as at the date of publication.

The EM may only be distributed if accompanied by this Addendum.

Yuanta Securities (Hong Kong) Company Limited

Date: 31 March 2015



YUANTA TRACKER FUND (H.K.) SERIES

EXPLANATORY MEMORANDUM

Yuanta/P-shares Taiwan Top 50 ETF (H.K.)

Stock Code : 3002

20 January 2015

Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited, Hong Kong Securities
Clearing Company Limited and the Hong Kong Securities and Futures Commission take no responsibility for the
contents of this Explanatory Memorandum, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this Explanatory Memorandum. The Trust and each Sub-Fund have been authorised as a collective
investment scheme by the Hong Kong Securities and Futures Commission (the “SFC”). SFC authorisation is not a
recommendation or endorsement of the Trust and the Sub-Fund nor does it guarantee the commercial merits of the
Trust and the Sub-Fund or their performances. It does not mean the Trust and the Sub-Fund are suitable for all
investors nor is it an endorsement of their suitability for any particular investor or class of investors.
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PRELIMINARY INFORMATION

Important: If you are in any doubt about the contents of this Explanatory
Memorandum, you should seek independent professional financial advice.

This Explanatory Memorandum comprises information in relation to the Yuanta/P-shares Taiwan
Top 50 ETF (H.K.) of Yuanta Tracker Fund (H.K.) Series (the “Trust”), an open ended unit trust
established under Hong Kong law by a Trust Deed dated 27 July 2009, as amended from time to
time between Polaris Securities (Hong Kong) Limited as manager and HSBC Institutional Trust
Services (Asia) Limited (the “Trustee”) as trustee. Pursuant to a Deed of Retirement, Appointment
and Variation dated 20 January 2015, Yuanta Securities (Hong Kong) Company Limited (the
“Manager”) was appointed as the manager of the Trust in place of Polaris Securities (Hong Kong)
Limited.

The Directors of the Manager collectively and individually accept full responsibility for the
information contained in this Explanatory Memorandum (including the Appendices) and Product
Key Facts Statement, as being accurate at the date of publication. Having made all reasonable
enquiries to ensure that such is the case, the Directors of the Manager confirm that, to the best of
their knowledge and belief, the information contained in this Explanatory Memorandum and
Product Key Facts Statement are true, accurate and complete in all material respects and not
misleading. The Trustee, its employees and agents are not responsible for the preparation of this
Explanatory Memorandum and Product Key Facts Statement and shall not be liable for any
statement or information contained herein.

This Explanatory Memorandum, the Appendices and Product Key Facts Statement may from time
to time be updated and intending applicants for units of the Trust (the “Units”) should enquire with
the Manager if any supplements to this Explanatory Memorandum, any Appendix or Product Key
Facts Statement or any later Explanatory Memorandum, Appendix or Product Key Facts
Statement have been issued.

Distribution of this Explanatory Memorandum and Product Key Facts Statement are not
authorised unless it is accompanied by a copy of the latest available annual report and accounts
of the Trust and any subsequent interim report. Units are offered on the basis only of the
information contained in this Explanatory Memorandum, Product Key Facts Statement and
(where applicable) the above mentioned annual reports and accounts and interim reports. Any
information given or representations made by any dealer, salesman or other person and (in either
case) not contained herein should be regarded as unauthorised and accordingly must not be
relied upon.

Dealings in the Units in Yuanta/P-shares Taiwan Top 50 ETF (H.K.), the first Sub-Fund of the
Trust, on the SEHK commenced on 19 August 2009. The Units have been accepted as eligible
securities by Hong Kong Securities Clearing Company Limited (“HKSCC”) for deposit, clearing
and settlement in the Central Clearing and Settlement System (“CCASS”). All activities under
CCASS are subject to the general rules of CCASS and CCASS Operational Procedures in effect
from time to time. In addition, it is possible that Units in the Yuanta/P-shares Taiwan Top 50 ETF
(H.K.) may trade at a premium or at a discount to the Net Asset Value of the Units. Further, it is
possible that the Yuanta/P-shares Taiwan Top 50 ETF (H.K.) may suffer greater tracking error
than typical exchange traded index funds due to the inability of the Yuanta/P-shares Taiwan Top
50 ETF (H.K.) to hold Taiwan securities directly.

No action has been or will be taken in any jurisdiction (other than Hong Kong) that would permit a
public offering of the Units or the possession, circulation or distribution of this Explanatory
Memorandum or any other offering or publicity material relating to the offering of Units in any
country or jurisdiction (other than Hong Kong) where action for the purpose is required.
Accordingly, the Units may not be offered or sold, directly or indirectly, and neither this
Explanatory Memorandum nor any other offering material, circular, prospectus, form of
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application or advertisement in connection with the Units may be distributed or published in or
from any country or jurisdiction (other than Hong Kong) except under circumstances that will
result in compliance with any applicable rules and regulations of such country or jurisdiction.

The following information is provided for guidance only. Applicants for Units should consult their
financial advisers and take legal advice, as appropriate, to inform themselves of, and to observe,
all applicable laws and regulations of any relevant jurisdiction. Prospective applicants for the Units
should inform themselves as to the relevant legal requirements of applying and any applicable
exchange control regulations and applicable taxes in the countries of their respective citizenship,
residence or domicile.

Investors should note that any amendment or addendum to this Explanatory Memorandum will
only be posted on the Manager’'s website (www.yuanta.com.hk) and the Hong Kong Exchanges
and Clearing Limited’s website (www.hkex.com.hk).

Enquiries or Complaints Handling

Investors may contact the Manager by the following means if they have any enquiries or
complaints in relation to the Trust or any Sub-Fund:

For enquiries:

e By writing to 23/F, Tower 1, Admiralty Centre, 18 Harcourt Road, Hong Kong (Attention:
Asset Management Division) or by email at AssetManagement-Operation.brk@yuanta.com
or by fax at (852) 3555 7717

e By calling (852) 3555 7930

For complaints:

e By writing to 23/F, Tower 1, Admiralty Centre, 18 Harcourt Road, Hong Kong (Attention:
Legal and Compliance Department) or by email at 6110HK-Compliance.brk@yuanta.com or
by fax at (852) 3555 7689

e By calling (852) 3555 7453

The Manager will aim to respond by phone or in writing within 10 Business Days from the date of
receipt of the enquiry or complaint.


http://www.yuanta.com.hk/
http://www.hkex.com.hk/
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DEFINITIONS

“‘Appendix”

“‘Application”

“‘Application Cancellation Fee”

“Application Unit”

“‘Business Day”

“Cancellation Compensation”

“Code”

“Connected Person”

The appendix containing specific information in relation to
a Sub-Fund which is provided with this Explanatory
Memorandum

In respect of a Sub-Fund, an application by a Participating
Dealer to the Trustee for the creation or redemption of
Units, in accordance with the procedures for creation and
redemption of Units set out in the Operating Guidelines
and the terms of the Trust Deed

The fee payable by a Participating Dealer in respect of a
default, as set out in the Operating Guidelines applicable
at the time the relevant Creation Application or
Redemption Application is made

In relation to each Sub-Fund, such number of Units of a
class or multiples thereof as specified in the Appendix for
the relevant Sub-Fund or such other multiple of Units of a
class from time to time determined by the Manager,
approved by the Trustee and notified to Participating
Dealers, either generally or for a particular class or
classes of Units

In respect of a Sub-Fund shall mean a day (other than a
Saturday) on which the SEHK is open for normal trading
and on which the relevant Underlying Index is compiled
and published, and on which banks in Hong Kong are
open for general business provided that where as a result
of a number 8 typhoon signal, black rainstorm warning or
other similar event, the period during which banks in Hong
Kong are open on any day is reduced, such day shall not
be a Business Day unless the Manager and the Trustee
otherwise determine

An amount payable by a Participating Dealer in respect of
a default, as set out in the Trust Deed and in the
Operating Guidelines applicable at the time the relevant
Creation Application or Redemption Application is made

The Code on Unit Trusts and Mutual Funds dated June
2010 issued by the SFC (as amended from time to time)

In relation to a company means:

(a) any person or company beneficially owning,
directly or indirectly, 20% or more of the ordinary share
capital of that company or able to exercise directly or
indirectly, 20% or more of the total votes in that company;
or

(b) any person or company controlled by a person
who or which meets one or both of the descriptions given
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“Creation Application”

‘CCASS”

“CCASS Operational Procedures”

“CSDEH

“Dealing Day”

“‘Dealing Deadline”

“‘Deposited Property”

“Duties and Charges”

“Extension Fee”

in (a); or

(c) any member of the group of which that company
forms part; or

(d) any director or officer of that company or of any of
its connected persons as defined in (a), (b) or (c)

In respect of a Sub-Fund, an application by a Participating
Dealer for the creation and issue of Units in an Application
Unit size (or whole multiples thereof)

The Central Clearing and Settlement System established
and operated by HKSCC or any successor system
operated by HKSCC or its successors

The CCASS Operational Procedures as amended from
time to time

The Centralized Securities Depository Enterprise in
Taiwan

In relation to a Sub-Fund, means each Business Day or
such other day or days in each week or each month as are
specified in the relevant Appendix, as the Manager may
from time to time, in consultation with the Trustee,
determine for processing Applications of Units in a Sub-
Fund

In relation to any particular place and any particular
Dealing Day, such time on that day as specified in the
Appendix for the relevant Sub-Fund from time to time
determined by the Manager, approved by the Trustee,
either generally or for a particular class or classes of Units

In respect of each Sub-Fund, all the assets (including
cash) for the time being held or deemed to be held upon
the trusts of the Trust Deed for the account of the relevant
Sub-Fund excluding (i) the Income Property and (ii) any
amount for the time being standing to the credit of the
Distribution Account (as defined in the Trust Deed)

In relation to any particular transaction or dealing, all
stamp and other duties, taxes, government charges,
brokerage, bank charges, transfer fees, registration fees,
transaction levies and other duties and charges whether in
connection with the constitution of the Deposited Property
or the increase or decrease of the Deposited Property or
the creation, issue, transfer, cancellation or redemption of
Units or the acquisition or disposal of securities or
otherwise which may have become or may be payable in
respect of, and whether prior to, upon or after the
occasion of, such transaction or dealing

Any fee payable by a Participating Dealer in accordance
with the Operating Guidelines because of the extension of
any settlement period
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“FSC”

“FTSE”

“HKD” or “HK Dollar”

‘Hong Kong Representative’

‘Hong Kong Stock”

“Income Evaluation Date”

“Income Property”

“Index Provider”

“Initial Offer Date”

“Initial Offer Period”

“Insolvency Event”

The Taiwan Financial Supervisory Commission
FTSE International Limited

Hong Kong dollars

The Hong Kong representative of a Master Fund as set
out in the relevant Appendix of a Sub-Fund

A stock the transfer of which is required to be registered in
Hong Kong

30 September of each year

In respect of each Sub-Fund, (a) all interest, dividends
and other sums deemed by the Manager, (after consulting
the auditors either on a general or case by case basis), to
be in the nature of income (including taxation repayments,
if any) received or receivable by the Trustee in respect of
the Deposited Property of the relevant Sub-Fund (whether
in cash or, without limitation, by warrant, cheque, money,
credit or otherwise or the proceeds of sale of any Income
Property received in a form other than cash); (b) all
interest and other sums received or receivable by the
Trustee in respect of (a), (c) or (d) of this definition; (c) all
cash payments received or receivable by the Trustee for
the account of the relevant Sub-Fund in respect of an
Application; and (d) all Cancellation Compensation
received by the Trustee for the account of the relevant
Sub-Fund, but excluding (i) the Deposited Property of the
relevant Sub-Fund; (i) any amount for the time being
standing to the credit of the Distribution Account (as
defined in the Trust Deed) for the account of the relevant
Sub-Fund or previously distributed to Unitholders; (iii)
gains for the account of the relevant Sub-Fund arising
from the realisation of securities; and (iv) any sums
applied towards payment of the fees, costs and expenses
payable by the Trust from the Income Property of the
relevant Sub-Fund

The entity described in the relevant Appendix, acting as
sponsor of the Underlying Index

In respect of each Sub-Fund, means the date of the first
issue of Units relating to the Sub-Fund, which shall be the
last day of the Initial Offer Period

In respect of each Sub-Fund, means such period as may
be agreed between the Trustee and the Manager and as
specified in the relevant Appendix of the Sub-Fund

Occurs in relation to a person where (i) an order has been
made or an effective resolution passed for the liquidation
or bankruptcy of the person; (ii) a receiver or similar officer
has been appointed in respect of the person or of any of
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“Issue Price”

“‘Manager”

“Market”

“Master Fund”

“MF Business Day”

“MF Creation Consideration”

“MF Custodian Institution”

“‘MF Manager”

“‘MF Redemption Consideration”

“MF Trust Deed”

“MF Unit(s)’

“MF Unitholders”

the person’s assets or the person becomes subject to an
administration order; (iii) the person enters into an
arrangement with one or more of its creditors or is deemed
to be unable to pay its debts; (iv) the person ceases or
threatens to cease to carry on its business or substantially
the whole of its business or makes or threatens to make
any material alteration to the nature of its business; or (v)
the Manager in good faith believes that any of the above is
likely to occur

In respect of a Unit of a Sub-Fund, the price per Unit
calculated in accordance with the Trust Deed

Yuanta Securities (Hong Kong) Company Limited, or any
other person or persons for the time being duly appointed
manager or managers in succession to Yuanta Securities
(Hong Kong) Company Limited under the Trust Deed

In any part of the world:

() in relation to any security, the stock exchange on which
such security is listed and/or traded; and

(i) in relation to any futures contract, the futures exchange
on which the futures contract is traded

A collective investment scheme managed by the MF
Manager in which the relevant Sub-Fund invests
substantially all its assets

A day on which the TWSE is open for normal trading

The shares and cash amount to be tendered by a
subscriber to the Master Fund to purchase the MF Unit(s)

Chinatrust Commercial Bank, Ltd, a company
incorporated in Taiwan

Yuanta Securities Investment Trust Co., Ltd

The share and cash amount to be tendered by the MF
Manager to a MF Unitholder in a redemption request of
the MF Units

The trust deed dated 24 April 2008 made between the MF
Custodian Institution and the MF Manager and
constituting the Master Fund, as amended from time to
time

Unit(s) in the Master Fund
The person for the time being entered in the register as

the holder of a MF Unit and (where the context so permits)
persons jointly so entered



"MF Valuation Day"

“Net Asset Value”

“NTDH

“Operating Guidelines”

‘OTC”

“Participating Dealer”

”

“Participation Agreement

“‘Recognized Exchange”

“‘Redemption Application”

‘Redemption Price”

“‘Registrar”

“SEHK”

“Service Agent”

“Settlement Day”

Any day on which TWSE is open for normal trading, or
such other day or days as may from time to time be
determined by the MF Manager

Net asset value of the Trust or Sub-Fund or per Unit of a
class or classes relating to a Sub-Fund, as the context
requires

New Taiwan dollars

In relation to each Sub-Fund, the guidelines for the
creation and redemption set out in the Schedule to the
Participation Agreement as amended from time to time by
the Manager with the approval of the Trustee following
consultation, to the extent reasonably practicable, with the
Participating Dealers and as notified in writing to the
Participating Dealers

The Gre Tai Securities Market in Taiwan

Any dealer (licensed for type 1 regulated activity under the
SFO) which has entered into a Participation Agreement in
form and substance acceptable to the Manager and the
Trustee

An agreement entered into between the Trustee, the
Manager, and a Participating Dealer setting out, (amongst
other things), the arrangements in respect of the issue of
Units and the redemption and cancellation of Units

A stock exchange, over-the-counter market or other
organized securities market which is open to the
international public and on which securities are regularly
traded

In respect of a Sub-Fund, an application by a Participating
Dealer to the Trustee for the redemption of Units in
Application Unit size (or whole multiples thereof)

In respect of a Unit of a Sub-Fund, the price per Unit at
which such Unit is redeemed, calculated in accordance
with the Trust Deed

HSBC Institutional Trust Services (Asia) Limited or such
person as may from time to time be appointed to keep the
register of the Trust

The Stock Exchange of Hong Kong Limited

HK Conversion Agency Services Limited or such other
person as may from time to time be appointed to act as
service agent in relation to a Sub-Fund

In respect of a Creation Application, the Business Day
which is two Business Days after the relevant Dealing Day
(or such later Business Day as is permitted in relation to
such Dealing Day pursuant to the Operating Guidelines) or
such other number of Business Days after the relevant
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“SFC”

“SFO”

“Subscription Amount

“Sub-Fund”

“Transaction Fee”

“Trust”

“Trust Deed”

“Trust Fund”

“Trustee”

Dealing Day as the Manager and the Trustee may from
time to time agree and notify to the relevant Participating
Dealers, either generally or for a particular class or classes
of Units; and

In respect of a Redemption Application, the Business
Day which is three Business Days after the relevant
Dealing Day (or such later Business Day as is permitted in
relation to such Dealing Day pursuant to the Operating
Guidelines) or such other number of Business Days after
the relevant Dealing Day as the Manager and the Trustee
may from time to time agree and notify to the relevant
Participating Dealers, either generally or for a particular
class or classes of Units

The Securities and Futures Commission of Hong Kong or
its successors

The Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended, modified, re-enacted or
replaced from time to time

The amount (excluding Duties and Charges and any
Transaction Fee) payable upon the making of the Creation
Application

Each separate portfolio of assets within the Trust, with
regard to which one or more separate classes of Units may
be issued by the Trust

The fee in respect of a Sub-Fund which may at the
discretion of the Manager be charged for the benefit of the
Sub-Fund, Service Agent and/or Registrar to each
Participating Dealer on each Dealing Day upon which an
Application has been or Applications have been made by
the relevant Participating Dealer, the maximum level of
which shall be as determined by the Manager from time to
time and as set out in the Appendix of the relevant Sub-
Fund

Yuanta Tracker Fund (H.K.) Series, an umbrella trust
constituted by the Trust Deed and established under Hong
Kong law

The trust deed dated 27 July 2009 establishing the Trust,
as amended, novated or supplemented from time to time

All the property for the time being held or deemed to be
held upon the trusts of the Trust Deed including all
Deposited Property and Income Property and subject to
the terms and provisions of the Trust Deed, except any
amount for the time being standing to the credit of any
Distribution Account (as defined in the Trust Deed)

HSBC Institutional Trust Services (Asia) Limited or any
other person or persons for the time being duly appointed
trustee or trustees hereof in succession to the said HSBC
Institutional Trust Services (Asia) Limited under the Trust
Deed



“TWSE”

“‘Underlying Index”

“‘Unit”

“Unitholder”
“US Dollars” and “USD”

“Valuation Point”

The Taiwan Stock Exchange

The underlying index to which the performance of a Sub-
Fund and a Master Fund is linked to, as described in the
relevant Appendix of a Sub-Fund

Where there is only one class of Units in issue in relation to
a particular Sub-Fund, one undivided share in the Sub-
Fund to which it relates. Where more than one class of
Units is in issue in relation to a Sub-Fund, the number of
undivided shares of that Sub-Fund represented by a Unit
of a particular class is adjusted to take account of the
different terms of issue of the different classes of Units. A
fraction of a Unit of the same class shall represent the
corresponding fraction of an undivided share in the
relevant Sub-Fund or part of the relevant Sub-Fund

A registered holder of Units
United States of America dollars

In relation to a Sub-Fund, means such time or times as the
Manager and the Trustee may agree on a Dealing Day by
reference to which the Net Asset Value of such Sub-Fund
or of a Unit of the class or classes relating to such Sub-
Fund is to be calculated. Please refer to the relevant
Appendix of a Sub-Fund for the Valuation Point of the
relevant Sub-Fund
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INFORMATION ABOUT THE TRUST

The Trust is an open ended unit trust established under the laws of Hong Kong in the name of
Yuanta Tracker Fund (H.K.) Series, pursuant to the Trust Deed. All Unitholders are entitled to the
benefit of, are bound by and are deemed to have notice of the provisions of the Trust Deed.

The Trust has been established as an umbrella fund and accordingly, the assets of the Trust may
be separated into different Sub-Funds. More than one class of Units may be offered in relation to
a particular Sub-Fund. Each Sub-Fund is authorised by the SFC as a feeder fund which will
invest substantially all of its assets in a Master Fund (as set out in the relevant Appendix).

Each Sub-Fund will have its own investment objective and policies corresponding to that of the
relevant Master Fund and these will be described in the Appendix for each Sub-Fund. Additional
classes of Units and/or additional Sub-Funds may be created in the future. Currently, the Trust
has one Sub-Fund.

1. Investment Objectives and Policies

The investment objective of each Sub-Fund will be to provide the investors with a return that, after
expenses, closely linked to or correspond to the performance of the Underlying Index (as is
defined in the relevant Appendix).

To achieve the investment objective, each Sub-Fund will invest substantially all of its assets in a
Master Fund. Each Master Fund is an exchange traded fund listed on the TWSE which aims at
providing its unitholders a return closely linked to or correspond to the performance of the
relevant Underlying Index.

The Trust offers investors a convenient way to obtain index-based exposure to the stock markets
of a specific country or region. However, investors should be aware of the high volatility of the
prices of the Units. The Manager cannot assure that the investment objective of any Sub-Fund or
any Master Fund will actually be achieved. The Trust is designed for investors in Hong Kong who
want to adopt a long-term investment approach to investing in Taiwan equity market.

The current Sub-Fund as well as Sub-Funds to be established from time to time in the future and
their respective investment objective and policies are described in the Appendices for such Sub-
Funds.

2. Investment and Borrowing Restrictions

The following restrictions are applicable to each Sub-Fund unless otherwise stated in the
Appendix for the relevant Sub-Fund. The SFC may grant a waiver of certain restrictions in
respect of a Sub-Fund. Where that has occurred, it will be described in the Appendix for the
relevant Sub-Fund. With regard to each Sub-Fund:

2.1 not more than 10% of the latest Net Asset Value of the Sub-Fund may be invested in
securities (other than Government and other public securities) issued by any single issuer
unless otherwise permitted by the Code;

2.2 the relevant Sub-Fund’s holding of securities of a single class (other than Government and
other public securities) when aggregated with other the holdings of the same class of
securities held by all the other Sub-Funds may not exceed 10% of the nominal amount of
all the issued securities of that class unless otherwise permitted by the Code;

2.3 not more than 15% of the Net Asset Value of the Sub-Fund may be invested in securities
which are neither listed nor quoted on a stock exchange, over-the-counter market or other
organized securities market which is open to the international public and on which such
securities are regularly traded;
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24

2.5

2.6

2.7

2.8

2.9

(A)

(B)

(©)

(D)
(E)

(F)

(G)

(H)

not more than 30% of the Net Asset Value of the Sub-Fund may be invested in
Government and other public securities of a single issue (save that the Sub-Fund may
invest all of its assets in Government and other public securities in at least six different
issues);

not more than 10% of the Net Asset Value of the Sub-Fund may be invested in
commodities (including physical commaodities, forward and futures contracts in respect of
commodities, options on commodities, and other commodity-based investments and
excluding, for this purpose, securities of companies engaged in the production, processing
or trading of commaodities);

the net total aggregate value of contract prices of any futures contracts or options on
futures contracts which are entered into for hedging purposes or for the purpose of
facilitating the Investment Objective of the Sub-Fund may not exceed 10% of the Net
Asset Value of the Sub-Fund;

the value of the Sub-Fund’s total holding of warrants and options in terms of the total
amount of premium paid (other than for hedging purposes) may not exceed 15% of its Net
Asset Value;

the Sub-Fund may not invest in a unit trust, mutual fund corporation or other collective
investment scheme which is managed by the Manager or any of its Connected Persons
which would result in an increase in the overall total of preliminary charges, Manager’s
annual fee, or any other costs and charges payable to the Manager or any of its
Connected Persons borne by the Unitholders or by the Sub-Fund other than a Master
Fund authorised by the SFC;

the Manager shall not in addition:

invest in a security of any class in any company or body if directors and officers of the
Manager individually own more than 0.5% of the total nominal amount of all the issued
securities of that class or collectively own more than 5% of those securities;

invest in any type of real estate (including buildings) or interests in real estate (including
options or rights but excluding shares/interests or derivative interests thereon in real
estate companies and SFC authorised/permitted real estate investment trusts (REITS));

make short sales if as a consequence the liability of that Sub-Fund to deliver securities
would exceed 10% of its Net Asset Value (and for this purpose securities sold short must
be actively traded on a market where short selling is permitted);

grant any uncovered option;

grant call options over investments held by that Sub-Fund the total value of which, in
terms of the prices at which all such options may be exercised, exceeds 25% of its Net
Asset Value;

make a loan out of that Sub-Fund without the prior written consent of the Trustee except
to the extent that the acquisition of an investment or the making of a deposit might
constitute a loan;

assume, guarantee, endorse or otherwise become directly or contingently liable for or in
connection with any obligation or indebtedness of any person in respect of borrowed
money without the prior written consent of the Trustee;

acquire any asset for that Sub-Fund which involves the assumption of any liability which
is unlimited;
12



() apply any part of that Sub-Fund in the acquisition of any investments which are for the
time being nil paid or partly paid in respect of which a call is due to be made unless such
call could be met in full out of cash or near cash forming part of the Sub-Fund which has
not been appropriated and set aside for any other purposes and shall not be entitled
without the consent of the Manager to apply any part of the Sub-Fund in the acquisition of
any other investment which is in the opinion of the Manager likely to involve the Sub-Fund
in any liability (contingent or otherwise); or

@)] hold any Hong Kong stock.

Although each Sub-Fund aims at investing at least 90% of its assets in a Master Fund, the
Manager may enter into financial futures contracts on behalf of a Sub-Fund (up to 10% of the Net
Asset Value of any Sub-Fund, as further explained in paragraph 2.6 above) for hedging and
efficient portfolio management purposes.

In addition, the Manager may, with the written consent of the Trustee, borrow for a Sub-Fund up
to 10% of the Net Asset Value of any Sub-Fund for liquidity purposes to meet redemptions and
other expenses of the Sub-Fund. For the purposes of such restriction, back-to-back loans shall
not be regarded as borrowing.

For the purpose of complying with the above investment restrictions, each Sub-Fund and its
corresponding Master Fund will be deemed a single entity.

It is not the current intention of the Manager to engage in security lending in respect of any
securities of any Sub-Fund.

3. Distribution Policy

The Manager may in its absolute discretion distribute income to Unitholders at such times as it
may determine in each financial year. The amount to be distributed to Unitholders will be derived
from the net income of the relevant Sub-Fund.

On a distribution from a Sub-Fund the Registrar, in accordance with the instructions of the
Manager, will allocate the amounts available for distribution between Unitholders and will pay
such amounts to Unitholders.

Amounts to be distributed in respect of each Unit of a class shall be rounded down to nearest unit
(being the smallest denomination commonly in use) of the relevant Sub-Fund's currency of
account. Any amount of income not distributed, in accordance with the Trust Deed and unclaimed
for twelve calendar months after the relevant distribution date shall be deemed to form part of the
Income Property of the relevant Sub-Fund and any right a Unitholder may previously have had in
respect of such undistributed income shall be extinguished.

Investors should note that it is possible that the Unitholders may not receive any distributions
even though the Sub-Fund has received distributions made out of its corresponding Master Fund.

4, Valuation of Sub-Funds and Unit Prices

4.1 Calculation of Net Asset Value

The Net Asset Value of a Sub-Fund shall be calculated by the Trustee by valuing the assets of
the Sub-Fund and deducting the Sub-Fund'’s liabilities, in accordance with the Trust Deed as at
the Valuation Point (or at such other time as the Manager may determine). The Trust Deed
provides, among other things, that for the purpose of calculating the Net Asset Value:

(A) except in the case of any interest in an unlisted mutual fund corporation or an unlisted unit
trust (excluding any MF Unit) to which paragraph (B) applies, all calculations based on the
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value of investments quoted, listed, traded or dealt in on any securities market shall be
made by reference to the price appearing to the Trustee (upon the direction of the
Manager) to be the official closing bid price or if unavailable, the last traded price on the
Market which appears to the Trustee (upon the direction of the Manager) to provide the
principal market for such investments provided that the Manager and the Trustee shall be
entitled to use and rely on electronic price feeds from such source or sources as they may
from time to time determine, notwithstanding that the prices so used are not the official
closing bid price or the last traded price (as the case may be);

(B) the value of each interest in any unlisted mutual fund corporation or unit trust (excluding
any MF Unit) shall be the last available net asset value per share or unit, in such mutual
fund corporation or unit trust;

©) if no net asset value, official closing price, bid and offer prices or price quotations are
available as provided in paragraph (A) above, the value of the relevant investment shall
be certified by such firm or institution making a market in such investment as may be
appointed for such purpose by the Manager or, if the Trustee so requires, by the Manager
after consultation with the Trustee;

(D) the value of any investment which is not listed or ordinarily dealt in on a Market shall be
the initial value thereof equal to the amount expended out of the relevant Sub-Fund in the
acquisition of such investment (including, in each case the amount of stamp duties,
commissions and other acquisition expenses) provided that the Manager may with the
consent of the Trustee and shall at the request of the Trustee cause a revaluation to be
made by a professional person approved by the Trustee as qualified to value such
investments;

(E) cash, deposits and similar investments shall be valued at their face value (together with
accrued interest) unless, in the opinion of the Manager, any adjustment should be made
to reflect the value thereof; and

(P notwithstanding the foregoing, the Manager may adjust the value of any investment if,
having regard to relevant circumstances, the Manager considers that such adjustment is
required to reflect the fair value of the investment.

Where there is no stock exchange, commodities exchange, futures exchange or over-the-counter
market, all calculations based on the value of investments quoted by any person, firm or
institution making a market in that investment (and if there shall be more than one such market
maker then such particular market maker as the Investment Manager may designate) shall be
made by reference to the price quoted thereon.

4.2 Calculation of Issue Price and Redemption Price

The Trust Deed provides that Units may be offered in a Sub-Fund during an Initial Offer Period at
a fixed price. Thereafter, the Trust Deed provides that the Issue Price or Redemption Price of a
Unit of a class in a Sub-Fund for any relevant Dealing Day will, subject to the addition of any
allowance as described below, be determined as follows:

(A) dividing the Net Asset Value of the relevant Sub-Fund by the aggregate number of Units
of that class in a Sub-Fund in issue as at the Valuation Point; and

(B) unless otherwise agreed by the Manager and the Trustee, or specified in the relevant
Appendix, rounding down the resulting amount to the nearest two decimal places.
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4.3 Net Asset Value Publication

Subject as otherwise provided in the relevant Appendix, the estimated Net Asset Value per Unit
(on a real time or near real time basis) and last closing Net Asset Value per Unit of a Sub-Fund
will be published on the Manager’s website at www.yuanta.com.hk. The last closing Net Asset
Value per Unit of a Sub-Fund will also be published in the Hong Kong Economic Journal and
South China Morning Post on each Business Day.

4.4 Reliance on Information
The Trustee may:

(A) rely on price data and/or other information provided by third parties including mechanised
and/or electronic systems of price/valuation dissemination for the purposes of valuing
investments of any Sub-Fund and the prices provided by any such third party shall be
deemed to be the last traded prices for the purpose of section 4.1. In the absence of fraud,
negligence or wilful default on the part of the Trustee, the Trustee shall not be liable for
any loss suffered by the Trust, any Sub-Fund, any Unitholders or any other person arising
out of any error in any information or data provided to the Trustee by any third party
including any providers of mechanized and/or electronic pricing services, brokers, market
makers, intermediaries, the Manager, the relevant MF Manager, and any administrator or
valuation agent of other collective investment schemes (including the relevant Master
Fund) into which a Sub-Fund invests; and

(B) accept as sufficient evidence of the value of any investments of a Sub-Fund or the cost
price or sale price thereof or of any market quotation a certificate by a broker, any
professional person, firm or association qualified in the opinion of the Trustee to provide
such a certificate provided that nothing in this section shall impose an obligation on the
Trustee to obtain such a certificate in circumstances where a certificate is not required by
any provision of the Trust Deed.

4.5 Suspension of Calculation of Net Asset Value

The Manager may at any time after giving notice to the Trustee suspend the determination of the
Net Asset Value of any Sub-Fund during:

(A) any period when a Market on which a security (including a Master Fund or a component of
the Underlying Index for the relevant Sub-Fund) has its primary listing, or the official
clearing and settlement depositary (if any) of such Market, is closed;

(B) any period when dealings on a Market on which a security (including a Master Fund or a
component of the Underlying Index for the relevant Sub-Fund) has its primary listing is
restricted or suspended,;

(C) any period when, in the opinion of the Manager, settlement or clearing of securities in the
official clearing and settlement depositary (if any) of such Market is disrupted,;

(D) the existence of any state of affairs as a result of which delivery or purchase of securities,
as appropriate or disposal of investments for the time being comprised in the relevant Sub-
Fund cannot, in the opinion of the Manager, be effected normally or without prejudicing the
interests of Unitholders of the relevant class;

(E) any period when the Underlying Index for the relevant Sub-Fund is not compiled or
published; or

(F)  any breakdown in the means normally employed in determining the Net Asset Value of the
relevant Sub-Fund or the Net Asset Value per Unit of the relevant class or when for any
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other reason the Value of any securities or other property for the time being comprised in
the relevant Sub-Fund cannot, in the opinion of the Manager, reasonably, promptly and
fairly be ascertained.

Whenever the Manager declares such a suspension it shall, as soon as practicable after any
declaration and at least once a month during the period of the suspension, publish a notice on the
Manager’s website at www.yuanta.com.hk stating that the suspension declaration has been made.

No Units relating to any affected Sub-Fund may be issued or redeemed during such period of
suspension.

5. Key Operators of the Trust

5.1 The Manager

The Manager of the Trust is Yuanta Securities (Hong Kong) Company Limited. The Manager was
incorporated in Hong Kong on 22 October 1992 and is licensed by the SFC to carry on Type 1
(dealing in securities), Type 2 (dealing in futures contracts), Type 3 (leveraged foreign exchange
trading), Type 4 (advising on securities), Type 5 (advising on futures contracts), Type 6 (advising
on corporate finance) and Type 9 (asset management) regulated activities under Part V of the
SFO.

The Manager is a wholly-owned subsidiary of Yuanta Securities Asia Financial Services Co., Ltd.,
which is wholly owned by Yuanta Securities Co., Ltd.. Yuanta Securities Co., Ltd. is a wholly-
owned subsidiary of Yuanta Financial Holdings Co., Ltd. (“YFH”). YFH provides a comprehensive
range of financial services with a focus on securities investment, including services in securities
brokerage, securities financing, banking products, futures, investment trusts, investment
consulting, venture capital and asset management via its subsidiaries. YFH is listed on the TWSE
and has an issued capital of NTD101 billion as at 22 December 2014.

The Manager is responsible for managing the Trust's investments and affairs, with full power to
delegate the whole or any part of its functions to any person, firm or company.

As of the date of this Explanatory Memorandum, the directors of the Manager are Mr. Pei-San
TAN, Ms. Ya-Wen CHANG, Mr. Yeu-Shun YANG, Mr. Chun-Chieh Wang, Mr. Pak Fu LIM, Mr.
Chi Wah YIU, and Mr. Siu Shun WAN.

5.2 Key Directors of the Manager
The key director of the Manager is Mr. Pak Fu LIM.

PAK FU LIM

Mr. Pak Fu LIM has over 20 years of experience in investment field and has been working at key
management positions for several international financial corporations, asset management firms
and banks. Mr. Lim is responsible for overseeing the Company in all aspects. Mr. Lim is also the
Chairman in the investment committee of the Company and responsible for leading and
managing investment team, its services and products. Mr. Lim graduated from University of
London and obtained his honours degree in Mathematics. He is also a Chartered Wealth
Manager holder.

5.3 Trustee and Registrar
The Trustee is HSBC Institutional Trust Services (Asia) Limited, which is a registered trust

company in Hong Kong. The Trustee was incorporated in Hong Kong in 1974. HSBC
Institutional Trust Services (Asia) Limited is a member of the HSBC Group.
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Under the Trust Deed, the Trustee is responsible for the safe-keeping of the assets and
administration of the Fund. Given each Sub-Fund is a feeder fund which invests substantially all
its assets in a Master Fund, the main assets of each Sub-Fund safe-kept by the Trustee will be
MF Units of the corresponding Master Fund. Assets of each Master Fund will be safe-kept by the
custodian of such Master Fund and, in the case of the current Sub-Fund, by the Master Fund
Custodian Institution. The Trustee is not responsible for (i) safe-keeping or controlling any assets
of a Master Fund; (ii) any assets safe-kept by the custodian of any Master Fund; or (iii) ensuring
that the relevant Master Fund or MF Manager comply with the applicable investment restrictions.

The Trustee may, however, appoint any person or persons (including a Connected Person) to be
custodian of the assets of each Sub-Fund or to act as its agent in the performance of its duties.
The Trustee is required to exercise reasonable skill, care and diligence in the selection,
appointment and monitoring of such persons and, during the term of their appointment, must
satisfy itself as to the ongoing suitability of such persons to provide custodial services to the Trust,
having regard to the market or markets for which such persons are appointed to act as custodian.
The Trustee will remain responsible for the acts or omissions of such persons in the same
manner as if such acts or omissions were those of the Trustee, except where such persons are
appointed in respect of a market or markets which the Trustee has determined by notice to the
Manager to be emerging markets. Notwithstanding the above, the Trustee will remain
responsible for the acts or omissions of any associate of the Trustee appointed in respect of an
emerging market.

The Trustee will not participate in transactions and activities, or make any payments denominated
in US Dollars, which, if carried out by a US person, would be subject to sanctions by The Office of
Foreign Assets Control (“OFAC”) of the US Department of the Treasury. HSBC Group has
adopted a policy of compliance with the sanctions issued by OFAC.

The Trustee is not involved directly or indirectly with the sponsorship or investment management
of the Trust. In addition, the Trustee is not responsible for the preparation of this Explanatory
Memorandum and therefore accepts no responsibility for any information contained in this
Explanatory Memorandum other than information relating to itself and the HSBC Group.

The Trustee is entitled, in the absence of manifest error, to rely upon the register of Unitholders
as conclusive evidence of the matters contained in the register of Unitholders.

The Trustee may also act as the Registrar of one or all of the Sub-Funds of the Trust. The
Trustee is entitled to the fees set out below under the section headed “Charges and Expenses”.

54 Listing Agent

Polaris Capital (Asia) Limited has been appointed by the Manager as the Listing Agent for the
Trust in accordance with The Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited.

5.5  Auditors
KPMG is the independent auditors of the Trust and each Sub-Fund.
5.6 Market Makers

A market maker is a broker or a dealer permitted by the SEHK to act as such by making a market
for the Units in the secondary market on the SEHK. A market maker’s obligations include quoting
bid prices to potential sellers and offer prices to potential buyers when there is a wide spread
between the prevailing bid prices and offer prices for Units on the SEHK. Market makers
accordingly facilitate the trading of Units by providing liquidity in the secondary market when it is
required in accordance with the market making requirements of the SEHK. The Manager
anticipates that at least one market maker will maintain a market for Units of each Sub-Fund, to
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facilitate trading. The list of market makers in respect of each Sub-Fund from time to time will be
displayed on www.hkex.com.hk and www.yuanta.com.hk.

5.7 Participating Dealer

The role of the Participating Dealer is to create and redeem Units in any Sub-Funds from time to
time. A Participating Dealer has no obligation to create or redeem Units, and generally will do so
only to the extent necessary to facilitate secondary market trading of the Units by the Participating
Dealer or its clients. The Manager shall instruct the Trustee to effect, for the account of the Trust,
the creation of Units in Application Unit size in exchange for a payment of cash in accordance
with the Operating Guidelines and the Trust Deed. In its absolute discretion, the Participating
Dealer may also create Units on behalf of its clients from time to time.

A list of current Participating Dealers is available at the Manager’s website.
5.8 Potential Conflicts of Interest

The Manager and the Trustee may from time to time act as trustee, administrator, registrar,
manager, custodian, investment manager or investment adviser in relation to, or be otherwise
involved in or with, other funds and clients which may have similar investment objectives to those
of the Trust or any Sub-Fund. In addition, the Manager may also act as a Participating Dealer of
any Sub-Fund. It is therefore possible that each of them may, in the course of business, have
potential conflicts of interest with the Trust in respect of one or more Sub-Funds.

Notwithstanding the foregoing, each of the Manager and the Trustee will, at all times, have regard
in such event to its obligations to the Trust and will take reasonable steps to ensure that such
conflicts are resolved fairly. In any event, the Manager shall ensure that all investment
opportunities will be fairly allocated in accordance with applicable law.

No person will be allowed to enter into, on behalf of Sub-Fund, underwriting or sub-underwriting
contracts without the prior consent of the Trustee and unless the Manager provides in writing that
all commissions and fees payable to the Manager under such contracts, and all investments
acquired pursuant to such contracts, will form part of the Trust’s assets.

The Manager or any of its Connected Persons may, with the prior written consent of the Trustee,
deal in respect of any Sub-Fund, both as principal and agent provided that, in both cases,
dealings are carried out as if effected on normal commercial terms negotiated on an arm’s length
basis. All such transactions must be disclosed in the relevant Sub-Fund's annual report.

The Manager or any of its Connected Persons may have banking or other financial relationships
with any company or party which is the issuer of securities, financial instruments or investment
products held by any Sub-Fund.

If cash forming part of the Trust's assets is deposited with the Manager, the Trustee or any of
their Connected Person (being an institution licensed to accept deposits), interest must be
received on the deposit at a rate not lower than the prevailing commercial rate for a deposit of
that size and term.

Money may be borrowed from the Manager, the Trustee or any of their Connected Persons
(being a bank) so long as that bank charges interest at no higher rate and any fee for arranging or
terminating the loan is of no greater amount than is in accordance with normal banking practice,
the commercial rate for a loan of the size and nature of the loan in question negotiated at arm’s
length.

The Manager is responsible for selecting brokers and dealers through whom transactions for the

account of a Sub-Fund are to be executed. Transactions for the account of any Sub-Fund may be
carried out through brokers or dealers who are Connected Persons of the Manager or any
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investment adviser appointed by the Manager or any of their Connected Persons provided that
the Manager must ensure that it complies with the following obligations:

(A)  such transactions should be on arm’s length terms;

(B) it must use due care in the selection of brokers or dealers and ensure that they are suitably
qualified in the circumstances;

(C) transaction execution must be consistent with applicable best execution standards;

(D) the fee or commission paid to any such broker or dealer in respect of a transaction must
not be greater than that which is payable at the prevailing market rate for a transaction of
that size and nature;

(E) it must monitor such transactions to ensure compliance with its obligations; and

(F) the nature of such transactions and the total commissions and other quantifiable benefits
received by such brokers or dealers shall be disclosed in the annual report of the relevant
Sub-Fund.

5.9 Soft commission and cash rebates

Neither the Manager nor any of its Connected Persons may retain cash or other rebates from a
broker or dealer in consideration of directing transactions to them. The Manager is authorised to
receive and retain soft commission from brokers, dealers, agents, investment advisers or other
persons in consideration of directing transactions in relation to the assets and investments of a
Sub-Fund to these persons provided that those services comprised in such soft commission are
of demonstrable benefit to the relevant Sub-Fund, the transaction execution is consistent with
best execution standards and the amounts of brokerage on service fees payable to the said
persons are not in excess of customary rates. Goods and services which a broker or a dealer
may provide to the Manager include research and advisory services; economic and political
analysis; portfolio analysis, including valuation and performance measurement; market analysis,
data and quotation services; computer hardware and software incidental to the foregoing; clearing
and custodian services and investment related publications. The goods and services which the
Manager is permitted to receive may not include travel, accommodation, entertainment, general
administrative goods or services, general office equipment or premises, membership fees,
employee salaries, or direct money payments or any other goods and services as may be
prescribed from time to time in any code or guideline issued by the SFC.

The Trustee or its Connected Persons may provide banking facilities to any Sub-Fund or enter
into foreign exchange transactions with any Sub-Fund provided that they do so on the same or
better terms to the Sub-Fund than those obtainable from any other party. The Trustee and its
Connected Persons may, in all other cases, contract with or enter into any transaction with any
Sub-Fund in the ordinary course of banking activities provided that such contract or transaction is
on the best terms reasonably obtainable having regard to the interests of the Sub-Fund.

6. Fees and Expenses

The following fees and charges are payable out of the assets of the relevant Sub-Fund:
6.1 Management Fees

Under the terms of the Trust Deed, the Manager may, on giving not less than 1 month’s notice to
the Trustee and the affected Unitholders, increase the rate of the management fee payable in
respect of an Sub-Fund up to or towards the maximum rate of 0.99% per annum of the Net Asset
Value of the Sub-Fund accrued daily and calculated as at each Dealing Day and payable monthly
in arrear.
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Further details of the management fee in respect of each Sub-Fund are set out in the relevant
Appendix.

6.2 Trustee Fees

The Trustee may increase the rate of trustee fees payable in respect of the relevant Sub-Fund
(up to or towards the maximum rate of 1% per annum set out in the Trust Deed) on giving not less
than 1 month’s notice to affected Unitholders.

Subject to the agreement of fees between the Manager and the Trustee, the Trustee is entitled to
receive and retain for its own absolute use and benefit all or any part of any Application
Cancellation Fee or Extension Fee charged to a Participating Dealer.

The Trustee is also entitled to receive various transaction and processing fees as set out in the
relevant Appendix.

Further details of the Trustee’s fee in respect of each Sub-Fund are set out in the relevant
Appendix.

6.3 Registrar’s Fees

The Registrar may charge a fee based on the number of Unitholders on the register or on the
number of Applications in respect of any Sub-Fund.

In addition, the Registrar will be reimbursed for all of its out-of-pocket expenses incurred in
connection with performing its services such as the cost of postage and envelopes.

Further details of the Registrar's fee in respect of each Sub-Fund are set out in the relevant
Appendix.

6.4  Service Agent’s Fees

The Service Agent will charge a fee for each Application which will be met out of the Transaction
Fee. Such fee may be either based on the total aggregated value of the Applications transacted
daily or fixed.

Further details of the Service Agent's in respect of each Sub-Fund are set out in the relevant
Appendix.

6.5 Other Charges and Expenses

Each Sub-Fund will bear the costs of its own establishment and its own operating costs, and any
other costs set out in the Trust Deed which are directly attributable to it. Where such costs are
not directly attributable to a Sub-Fund, they will be apportioned between the relevant Sub-Funds
as the Manager may determine, after consulting the Trustee. Such apportionment will be
disclosed in the annual accounts of the Trust. Such costs include but are not limited to stamp and
other duties, governmental charges, brokerages, commissions, exchange costs and commissions,
bank charges and other costs and expenses payable in respect of the acquisition, holding and
realisation of any investment or any monies, deposit or loan, charges and expenses of its legal
counsel, auditors and other professionals, any disbursements or out-of-pocket expenses properly
incurred on behalf of the Trust by any of its service providers, the expenses incurred in convening
meetings of Unitholders, printing and distributing annual and half-yearly reports, accounts and
other circulars relating to the Sub-Fund and the expenses of publishing Unit prices.

Please refer to the relevant Appendix of a Sub-Fund for fees and charges that are payable by
Unitholders of that Sub-Fund.
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7. Dealing on the SEHK

Investors, other than Participating Dealers, cannot create or redeem Units directly from any Sub-
Fund.

However, as all the Sub-Funds are listed on the SEHK, such investors can place an order to buy
Units during the trading day through a broker on the SEHK as one would in the case of a share
listed on the SEHK, at any time after dealings in the Units commence. The trading price of Units
of a Sub-Fund may differ from the Net Asset Value per Unit of that Sub-Fund and there can be no
assurance that a liquid secondary market will exist for the Units.

Investors may place an order with a broker to sell their Units on the SEHK at any time during the
trading day. To sell Units - or to buy new ones - an investor will need to use an intermediary such
as a stockbroker or any of the share dealing services offered by banks or other financial advisers.
There are also one or more exchange participants that will make a market for the Units in the
secondary trading market. These market makers will facilitate the trading of Units by providing
liquidity in the secondary market when it is required, in accordance with the market making
requirements of the SEHK.

No money should be paid to any intermediary in Hong Kong who is not licensed for type 1
regulated activity under the SFO.

Brokerage, stamp duty and other fees may be payable when selling (and purchasing) Units.
Please refer to the sub-section “Fees Payable on Dealings in Units on the SEHK” in the relevant
Appendix for further details.

If trading of the Units of a Sub-Fund on the SEHK is suspended or trading generally on the SEHK
is suspended, then there will be no secondary market dealing for those Units.

8. Subscription for Units

8.1  General
Only Participating Dealers may apply for Units.

Only cash Creation Applications of the Sub-Funds are allowed. None of the Sub-Funds accepts
in-kind Creation Application.

8.2 Initial Offer Period

Units in a Sub-Fund will initially be offered only to Participating Dealers during the Initial Offer
Period unless extended by the Manager. The purpose of the Initial Offer Period is to enable the
Participating Dealers to create Units to be listed and traded on the SEHK after the Initial Offer
Date.

During the Initial Offer Period, the Issue Price of a Unit which is the subject of a Creation
Application in relation to each Sub-Fund, shall be HKD10 per Unit, or such other amount from
time to time determined by the Manager and approved by the Trustee.

Please refer to the relevant Appendix for the Initial Offer Period and Initial Offer Date with respect
to each Sub-Fund.

8.3 Continuous Offering of Units
Units in a Sub-Fund are continuously offered to Participating Dealers who may apply for Units on
any Dealing Day on their own account or for the account of their clients in accordance with the

Operating Guidelines.
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Units in the Sub-Funds are continuously offered to Participating Dealers who may apply in
multiples of such number of Units as specified in the Appendix for the relevant Sub-Fund on any
Dealing Day on their own account or for the account of their clients in accordance with the
Operating Guidelines. All dealing requests are dealt with at the same Net Asset Value at the
same Valuation Point.

8.4  Application Unit

Units in the Sub-Funds are offered and issued at their Net Asset Value only in aggregations of a
specified number of Units (each, an “Application Unit”) or whole multiples thereof. The Application
Unit for each Sub-Fund are specified in the relevant Appendix. Applications submitted in respect
of Units other than in Application Unit size or whole multiples thereof will not be accepted. The
minimum holding of Units is one Application Unit.

8.5 Procedures for Creation of Application Unit

Only Participating Dealers may apply for Units. The Manager shall instruct the Trustee to effect,
for the account of the Trust, the creation of Units in the Sub-Fund in Application Unit size in
exchange for cash in accordance with the Operating Guidelines and the Trust Deed.

The Manager shall have the right to reject or suspend a creation application if:

(A) circumstances outside control of the Manager make it for all practicable purposes
impossible to process Creation Application, including, but not limited, to the situation
where the creation application of MF Units of the corresponding Master Fund is
suspended on the relevant Dealing Day;

(B) the Manager has suspended the rights of Participating Dealers pursuant to the Trust Deed;
(© an Insolvency Event occurs in respect of the Participating Dealer; or

(D) the Manager cannot purchase the relevant MF Units on TWSE because the trading limit
on the price of the MF Units imposed by TWSE has been exceeded.

Once the Units are created, the Manager shall effect, for the account of the Trust, the issue of
Units to a Participating Dealer in accordance with the Operating Guidelines.

Units are denominated in Hong Kong dollars and no fractions of a Unit shall be created or issued
by the Trustee.

An application for the creation and issue of Units shall only be made or accepted (as the case
may be) on a Dealing Day, shall only be in respect of Units constituting an Application Unit size or
whole multiples thereof and shall only be accepted if made by or through a Participating Dealer in
accordance with the terms of a Participation Agreement.

Units of a Sub-Fund can be subscribed by paying in cash (i) the Subscription Amount equivalent
to a percentage (which is 105% as of the date of this Explanatory Memorandum) of the Net Asset
Value per Unit of the relevant Sub-Fund on the preceding Dealing Day multiplied by the number
of Units in Application Unit size; (ii) an additional sum (as determined by the Manager in its
discretion) to provide for Duties and Charges; and (iii) the Transaction Fee (please refer to the
sub-section “Transaction Fee” in the relevant Appendix for further details). Such Subscription
Amount and the Transaction Fee rate shall be published daily on the Manager’'s website. The
Issue Price in respect of a Sub-Fund will be calculated as the Net Asset Value per Unit of that
Sub-Fund at the Valuation Point. The Net Asset Value in turn will be calculated by reference to
the official closing bid price of the relevant Master Fund. In the event that the Subscription
Amount per Application Unit paid (less the amount of relevant Duties and Charges and the
Transaction Fee) exceeds the Issue Price on the Dealing Day multiplied by the number of Units in
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Application Unit size, the Manager will refund the amount of such excess to a Participating Dealer.
In the event that the Subscription Amount per Application Unit paid is less than the Issue Price on
the Dealing Day multiplied by the number of Units in Application Unit size, the Participating Dealer
will be required by the Manager to pay all or part of the amount of such difference in addition to
the Subscription Amount in consideration for the Units.

In addition, a Participating Dealer may charge and pass on to the relevant investor a subscription
fee which is payable to the Manager by the Participating Dealer making a Creation Application.
Please refer to the sub-section “Subscription Fee” in the relevant Appendix for further details.

The creation and issue of Units pursuant to a Creation Application shall be effected as at the
Dealing Day on which the Creation Application is received (or deemed received) and accepted in
accordance with the Operating Guidelines but, for valuation purposes only, Units shall be deemed
created and issued after the Valuation Point on the Dealing Day on which the relevant Creation
Application was received or deemed received and the register will be updated on Settlement Day
or the Dealing Day immediately following Settlement Day if the settlement period is extended.

If a Creation Application is received on a day which is not a Dealing Day or is received after the
Dealing Deadline on a Dealing Day, that Creation Application shall be treated as having been
received at the opening of business on the next Dealing Day, which shall be the relevant Dealing
Day for the purposes of that Creation Application. The Dealing Deadline for each Sub-Fund is
specified in the relevant Appendix.

No Units shall be issued to any Participating Dealer unless the application is in a form and
substance satisfactory to, and accompanied by such documents as may be required by, the
Trustee and the Manager in accordance with the Operating Guidelines.

The Manager may charge a Transaction Fee in respect of Creation Applications and may on any
day vary the amount of the Transaction Fee it charges (but not as between different Participating
Dealers in respect of the same Sub-Fund). The Transaction Fee shall be paid by or on behalf of
the Participating Dealer applying for such Units (and may be set off and deducted against any
cash amount due to the Participating Dealer in respect of such Creation Application(s)) for the
benefit of the Sub-Fund, Registrar and/or the Service Agent.

Any commission, remuneration or other sum payable by the Manager to any agent or other
person in respect of the issue or sale of any Unit shall not be added to the Issue Price of such
Unit and shall not be paid from the assets of the Trust.

The Trustee shall be entitled to refuse to enter (or allow to be entered) Units in the register if at
any time the Trustee is of the opinion that the provisions, in regard to the issue of Units, are being
infringed.

Please see below a diagram illustrating the operational workflow of creation of Application Units:

Procedures for Creation of Application Units

Subscription
Amount + Duties

and Charges + Manager of Sub-Fund

purchases MF Units on

Seller on

Transaction Fee + Application Unit TWSE
Subscription fee (Cash) (Cash)
Unitholder 7| Participating »  Sub-Fund >
Dealer TWSE
Participating Units created and MF Units
Dealer credits issued to
Units to Participating
Unitholder’s Dealer (into its

account CCASS account)
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8.6 Cancellation of Units

The Trustee shall cancel Units in any Sub-Fund created and issued in respect of a Creation
Application if it has not received the cash (including any Duties and Charges) relating to the
Creation Application by or on the relevant Settlement Day provided that the Manager may at its
discretion, in consultation with the Trustee extend the settlement period (either for the whole or
part of the Creation Application), such extension to be on such terms and conditions (including as
to the payment of collateral and an Extension Fee to the Manager or the Trustee or their
Connected Persons or otherwise as it may determine) as the Manager may determine.

8.7 Fees and Charges relating to Cancellation of Units

Upon the cancellation of any Units as provided for above or if a Participating Dealer otherwise
withdraws a Creation Application other than in the circumstances contemplated in the Trust Deed,
any cash received by or on behalf of the Trustee in connection with a Creation Application shall
be redelivered to the Participating Dealer (without interest) and the relevant Units shall be
deemed for all purposes never to have been created and the applicant therefor shall have no right
or claim against the Manager or the Trustee in respect of such cancellation provided that:

(A) the Manager may charge the Participating Dealer for the account of the Trustee and/or
the Registrar an Application Cancellation Fee, currently HKD10,000;

(B) the Manager may at its discretion require the Participating Dealer to pay to the Trustee for
the account of the relevant Sub-Fund in respect of each Unit so cancelled Cancellation
Compensation, being (a) the amount (if any) by which the Issue Price of each such Unit
exceeds the Redemption Price which would have applied in relation to each such Unit if a
Participating Dealer had, on the date on which such Units are cancelled, made a
Redemption Application, plus (b) such other amount as the Manager reasonably
determines as representing any charges, expenses and losses incurred by the relevant
Sub-Fund as a result of any such cancellation;

© the Registrar and/or the Service Agent shall be entitled to the Transaction Fee payable in
respect of a Redemption Application; and

(D) no previous valuations of the Trust Fund shall be re-opened or invalidated as a result of
the cancellation of such Units.

8.8 No certificates

Certificates will not be issued in respect of Units in the Sub-Fund. After listing all Units will be
registered in the name of HKSCC Nominees Limited by the Registrar. The register of Unitholders
of the Sub-Fund is the evidence of ownership. Any beneficial interest in the Units of the Sub-
Fund will be established through an account with a Participating Dealer or a participant in CCASS.

9. Redemption of Units

9.1 General

Only Participating Dealers may redeem Units. The Manager shall have the exclusive right, at any
time and from time to time following a Redemption Application made by a Participating Dealer in
accordance with the Operating Guidelines, by notice in writing to the Trustee to effect a reduction
of the Trust Fund on the relevant Settlement Day by requiring the Trustee to cancel the number of
Units specified in such notice.

Only cash Redemption Applications of the Sub-Funds are allowed. None of the Sub-Funds
accepts in-kind Redemption Application.
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9.2  Application Unit

A Redemption Application shall only be made or accepted (as the case may be) on a Dealing Day
and shall only be in respect of Units constituting an Application Unit size or whole multiples
thereof and shall only be accepted if made by or through a Participating Dealer in accordance
with the terms of a Participation Agreement.

9.3 Procedures for Redemption of Application Unit

If a Redemption Application is received on a day which is not a Dealing Day or is received after
the Dealing Deadline on a Dealing Day, that Redemption Application shall be treated as having
been received at the opening of business on the next Dealing Day, which shall be the relevant
Dealing Day for the purposes of that Redemption Application. For the purpose of valuation, the
relevant Valuation Point shall be the Valuation Point for the Dealing Day on which the
Redemption Application is treated as having been received. The Dealing Deadline for
Redemption Applications of each Sub-Fund is specified in the relevant Appendix.

The Manager shall, on receipt of an effective Redemption Application for a Sub-Fund from a
Participating Dealer, effect the redemption of the relevant Units and shall require the Trustee to
transfer to the Participating Dealer cash in accordance with the Operating Guidelines.

To be effective, a Redemption Application must:
(A) be given by a Participating Dealer in accordance with a Participation Agreement;
(B) specify the number of Units which is the subject of the Redemption Application; and

(© include any such documents as the Trustee and the Manager may consider necessary to
ensure compliance with applicable securities and other laws in relation to the redemption
of Units which are the subject of the Redemption Application.

A Redemption Application once given cannot be revoked or withdrawn without the consent of the
Manager. The Registrar may charge an Application Cancellation Fee in connection with
cancellation of each accepted Redemption Application.

The Redemption Price of Units tendered for redemption and cancellation shall be the Net Asset
Value per Unit in the relevant Sub-Fund rounded to the nearest 2 decimal places.

The Manager may deduct from and set off against any cash payable to a Participating Dealer on
the redemption of Units such sum (if any) as the Manager may consider represents the
appropriate provision for Duties and Charges and the Transaction Fee. To the extent that the
cash amount is insufficient to pay such Duties and Charges and the Transaction Fee payable on
such redemption the Participating Dealer shall promptly pay the shortfall in the currency of
account for the Sub-Fund to or to the order of the Trustee. The Trustee shall not be obliged to
deliver any cash to be transferred in respect of the relevant Redemption Application until such
shortfall and any cash amount, Transaction Fee and Extension Fee payable by the Participating
Dealer is paid in full in cleared funds to or to the order of the Trustee.

In addition, a Participating Dealer may charge and pass on to the relevant investor a redemption
fee which is payable to the Manager by the Participating Dealer making a Redemption Application.
Please refer to the sub-section “Redemption Fee” in the relevant Appendix for further details.

Please see below a diagram illustrating the operational workflow of redemption of Application
Units:
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Procedures for Redemption of Application Units

Units redeemed

Unitholder

Participating Dealer and debited from
debits Units from the Participating Manager of Sub-Fund

Unitholder's Dealer's CCASS sells MF Units on TWSE

account account

»| Participating »  Sub-Fund > Buyer on
Dealer TWSE

Redemption Redemption Cash proceeds

proceeds proceeds from sale of MF

Units

94 Settlement

Any accepted Redemption Application will be effected by the transfer or payment of cash on the
Settlement Day provided that a Redemption Application duly signed by a Participating Dealer (to
the satisfaction of the Manager and, where any amount is to be paid by telegraphic transfer to a
bank account in Hong Kong, verified in such manner as may be required by, and to the
satisfaction of, the Trustee) has been received in accordance with the Operating Guidelines and
provided further that the Manager shall have received (unless otherwise provided in the Operating
Guidelines) the full amount of any cash amount payable by the Participating Dealer and any
Duties and Charges and the Transaction Fee payable have been deducted or otherwise paid in
full.

Provided that on the relevant Settlement Day in relation to an effective Redemption Application:

(A) the Units, which are the subject of the Redemption Application, shall be redeemed and
cancelled;

(B) the Trust Fund shall be reduced by the cancellation of those Units but, for valuation
purposes only, such Units shall be deemed to have been redeemed and cancelled after
the Valuation Point as at the Dealing Day on which the Redemption Application was
received; and

(© the name of the holder of such Units shall be removed from the register in respect of
those Units on the relevant Settlement Day,

the Trustee shall transfer cash relevant to the Redemption Application out of the Deposited
Property of the Sub-Fund to the Participating Dealer in accordance with the Operating Guidelines.

No cash shall be transferred or paid in respect of any Redemption Application unless Units, which
are the subject of the Redemption Application, have been delivered to the Manager for
redemption by such time on the Settlement Day as the Trustee and the Manager shall for the time
being prescribe for Redemption Applications generally. In the event that Units, which are the
subject of a Redemption Application, are not delivered to the Manager for redemption in
accordance with the foregoing:

(A) the Redemption Application shall be deemed never to have been made except that the
Transaction Fee in respect of such application shall remain due and payable and once
paid, shall be retained by the Sub-Fund, Registrar and/or the Service Agent;

(B) the Manager may charge the Participating Dealer for the account of the Trustee and/or
the Registrar an Application Cancellation Fee, currently HKD10,000;
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© the Manager may at its discretion require the Participating Dealer to pay to the Trustee,
for the account of the relevant Sub-Fund, in respect of each Unit Cancellation
Compensation, being (a) the amount (if any) by which the Redemption Price of each such
Unit is less than the Issue Price which would have applied in relation to each such Unit if
a Participating Dealer had, on the final day permitted for delivery of Units the subject of
the Redemption Application, made a Creation Application, plus (b) such other amount as
the Manager reasonably determines as representing any charges, expenses and losses
incurred by the relevant Sub-Fund as a result of any such cancellation; and

(D) no previous valuations of the Trust Fund shall be re-opened or invalidated as a result of
an unsuccessful Redemption Application.

The Manager, with approval of the Trustee, may at its discretion extend the settlement period, for
example, when the settlement or clearing of securities through the CCASS is disrupted or when
an event which is beyond the control of the Participating Dealer occurs which leads to a delay in
settlement. Such extension will be on such terms and conditions (including as to the payment of
an Extension Fee to the Manager or the Trustee or their Connected Persons or otherwise as it
may determine) as the Manager may determine but, in any event, not later than one month from
the receipt of an effective Redemption Application.

The Manager may charge a Transaction Fee in respect of Redemption Applications and may on
any day vary the amount of the Transaction Fee it charges (but not as between different
Participating Dealers in respect of the same Sub-Fund). The Transaction Fee shall be paid by or
on behalf of the Participating Dealer submitting the Redemption Application(s) (and may be set off
and deducted against any cash amount due to the Participating Dealer in respect of such
Redemption Application(s)).

If there is no delay in submitting all duly completed redemption documentation and the Manager
iS not exercising any of its powers described in section 4.5, headed "Suspension of Calculation of
Net Asset Value", the interval between the receipt of a properly documented request for
redemption of Units and payment of redemption proceeds to the Unitholders will not exceed one
calendar month.

Notwithstanding any provisions of the Trust Deed, the Manager may refuse to make a redemption
payment to a Unitholder if the Manager suspects or is advised that the payment of any redemption
proceeds to such Unitholder may result in a breach or violation of any anti-money laundering law by
any person in any relevant jurisdiction, or if such refusal is necessary to ensure compliance by the
Unitholder, the Manager or the Trustee with any anti-money laundering law in any relevant
jurisdiction. No payments of redemption proceeds will be made to persons other than the redeeming
Unitholders.

The costs of any currency conversion (to be effected at such rates as the Manager may, in its
discretion, deem appropriate) and other administrative expenses will be borne by the relevant
Unitholder(s). Such currency conversion will be carried out at arm's length and executed on the
best available terms.

9.5 Suspension of Redemptions
The Trustee may, after prior consultation with the Manager, suspend the right of redemption
requests by Unitholders and/or may delay the payment of any monies in respect of any such

redemptions during any period when:

(A) in the reasonable opinion of the Trustee, it would be contrary to the interests of the
Unitholders as a whole to continue to allow such redemption;

(B) the Manager exercises any of its powers described in section 4.5, headed "Suspension of
Calculation of Net Asset Value"; or
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(© the Manager cannot sell the relevant MF Units on TWSE because the trading limit on the
price of the MF Units imposed by TWSE has been exceeded.

9.6 Deferral of Redemptions

Subject to specific provisions (if any) in the Appendix of the relevant Sub-Fund, with a view to
protecting the interests of Unitholders, the Manager is entitled to direct the Trustee to limit the
number of Units in any Sub-Fund redeemed on any Dealing Day (whether by sale to the Manager
or by cancellation by the Trustee) to 10% of the total value of Units in that Sub-Fund in issue. In
this event, the limitation will apply pro rata so that all Unitholders wishing to redeem Units in that
Sub-Fund on that Dealing Day will redeem the same proportion by the value of such Units, and
Units not redeemed (but which would otherwise have been redeemed) will be carried forward for
redemption, subject to the same limitation, on the next Dealing Day. If requests for redemption
are so carried forward, the Manager will inform the Unitholders concerned.

10. Risk Factors

Each Sub-Fund is subject to the following principal risks. Further risk factors applicable
to any Sub-Fund are set out in the relevant Appendix.

Given that each Sub-Fund is a feeder fund which invests substantially all its assets in a
Master Fund, each Sub-Fund will also be subject to the risk factors which are applicable to
the corresponding Master Fund.

There can be no assurance that the investment objective of a Sub-Fund will be achieved.
Prospective investors should carefully evaluate the merits and risks of an investment in a
particular Sub-Fund in the context of their overall financial circumstances, knowledge and
experience as an investor.

This does not purport to be an exhaustive list of the risk factors relating to an investment
in a Sub-Fund.

10.1 Investment Risks

° Market Risk. Past performance is not indicative of future performance. The Net Asset
Value of a Sub-Fund will change with changes in the market value of the securities it holds.
The price of Units and the income from them may go down as well as up. There can be
no assurance that a Sub-Fund will achieve its investment objective or that an investor will
achieve profits or avoid losses, significant or otherwise. The capital return and income of
each Sub-Fund is based on the capital appreciation and income on the securities it holds,
less expenses incurred. Each Sub-Fund’s return may fluctuate in response to changes in
such capital appreciation or income. Furthermore, each Sub-Fund may experience
volatility and decline in a manner that broadly corresponds with its Underlying Index.
Investors in a Sub-Fund are exposed to the same risks that investors who invest directly in
the underlying securities would face. These risks include, for example, interest rate risks
(risks of falling portfolio values in a rising interest rate market); income risks (risks of falling
incomes from a portfolio in a falling interest rate market); and credit risk (risk of a default
by the underlying issuer of a security that forms part of the Underlying Index). Investors
should note that a Sub-Fund may not make distributions to investors.

° Asset Class Risk. Although the Manager is responsible for the continuous supervision of
the investment portfolio of each Sub-Fund, the returns from the types of securities in which
a Sub-Fund invests may underperform returns from other securities markets or from
investment in other assets. Different types of securities tend to go through cycles of out-
performance and underperformance when compared with other general securities markets.
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Passive Investments. The Sub-Funds may not actively managed. Accordingly, each
Sub-Fund may be affected by a decline in world market segments relating to its
Underlying Index. Each Sub-Fund invests substantially all its assets in the relevant
Master Fund, which in turn invests in the securities included in or reflecting its Underlying
Index regardless of their investment merit, except to the extent of any optimisation
strategy. The Manager does not attempt to select stocks individually or to take defensive
positions in declining markets.

Management Risk. Because a Master Fund may not fully replicate its Underlying Index
and may hold non-index stocks, it is subject to management risk. This is the risk that the
MF Manager's strategy, the implementation of which is subject to a number of constraints,
may not produce the intended results. In addition, the MF Manager has absolute
discretion to exercise shareholders’ rights with respect to securities comprising the Master
Fund. There can be no guarantee that the exercise of such discretion will result in the
investment objective of the Sub-Fund or the Master Fund being achieved. Investors
should also note that in certain cases, none of the Manager, the MF Manager, the Master
Fund, the Sub-Fund or the Unitholders has any voting rights with respect to securities
comprising the Master Fund.

Tracking Error Risk. The net asset value of a Master Fund may not correlate exactly
with its Underlying Index. Factors such as the fees and expenses of a Master Fund,
imperfect correlation between a Master Fund's assets and the securities constituting its
Underlying Index, inability to rebalance a Master Fund’s holdings of securities in response
to changes in the constituents of the Underlying Index, rounding of share prices, changes
to the Underlying Indices and regulatory policies may affect the MF Manager's ability to
achieve close correlation with the Underlying Index of each Master Fund. Each Master
Fund's returns (and as a result each Sub-Fund’s returns) may therefore deviate from its
Underlying Index. Moreover, given the Net Asst Value of a Sub-Fund will be based upon
the closing bid price of MF Units which may be different from the net asset value of the MF
Units, the Net Asset Value of a Sub-Fund may as a result deviate further from the
performance of the Underlying Index.

Concentration. If the Underlying Index of a Master Fund is concentrated in a particular
stock, group of stocks, industry or group of industries, that Master Fund (and as a result
the corresponding Sub-Fund) may be adversely affected by the performance of those
stocks and be subject to price volatility. In addition, a Master Fund that is concentrated in
a single stock, group of stocks, industry or group of industries may be more susceptible to
any single economic, market, political or regulatory occurrence.

Futures Options and Other Derivatives. A derivative is a financial contract the value of
which depends on, or is derived from, the value of an underlying asset such as a security
or an index. Each Sub-Fund may invest in stock index future contracts and other
derivatives. Compared to conventional securities, derivatives can be more sensitive to
changes in interest rates or to sudden fluctuations in market prices due to both the low
margin deposits required, and the extremely high degree of leverage involved in futures
pricing. As a result, a relatively small price movement in a futures contract may result in
immediate and substantial loss (or gain) to the Sub-Fund. Thus a Sub-Fund's losses may
be greater if it invests in derivatives than if it invests only in conventional securities. In
addition, many derivatives are not traded on exchanges. As a result, a Sub-Fund that
engages in transactions involving derivatives is subject to the risk that its trade
counterparty is unable or refuses to perform with respect to such contracts and as such
may also expose the Sub-Fund to additional liquidity risks. This risk is also affected by the
fact that over-the-counter derivatives markets are generally not regulated by government
authorities and participants in these markets are not required to make continuous markets
in the contracts they trade. Any transfer of such over-the-counter derivatives will not take
place through a clearing house which means if the counterparty to the derivative is
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involved in any Insolvency Event, the trade underlying the derivative will not be settled and
as a result the relevant Sub-Fund may sustain financial loss.

Foreign Exchange Risk. Many of a Sub-Fund'’s or a Master Fund's assets and securities
are not denominated in Hong Kong dollars. A substantial portion of the revenue and
income of a Sub-Fund or a Master Fund may be received in currencies other than Hong
Kong dollars. Accordingly any fluctuation in the relevant exchange rates will affect the
value of securities, the net asset value and official closing bid price of the relevant Master
Fund as well as the Net Asset Value. Significant changes, including changes in liquidity,
may occur in such markets within very short periods of time, often within minutes. A Sub-
Fund may experience losses if the values of its currency forwards and futures positions
were poorly correlated with its other investments or if it could not close out its positions
because of an illiquid market. Some of the risks associated with foreign exchange
transactions include but are not limited to:

o exchange rate risk;

o maturity gaps;

. interest rate risk;

o counterparty risk; and

o potential interference by government intervention through regulation of local

exchange markets, foreign investment or particular transactions in foreign currency.

Foreign security Risk. Each Master Fund invests entirely within or relates to the equity
markets of a single country or region. These markets are subject to special risks
associated with foreign investment including market fluctuations caused by factors
affected by political and economic development. Investing in the securities of non-Hong
Kong companies involves special risks and considerations not typically associated with
investing in Hong Kong companies. These include differences in accounting, auditing and
financial reporting standards, the possibility of nationalisation of assets (in whole or in part),
the possibility of expropriation or confiscatory taxation, adverse changes in investment or
exchange control regulations, political instability which could affect local investments in
foreign countries, and potential restrictions on the flow of international capital. Non-Hong
Kong companies may be subject to less governmental regulation than Hong Kong
companies. Moreover, individual foreign economies may differ favourably or unfavourably
from the Hong Kong economy in such respects as growth of gross domestic product, rate
of inflation, capital reinvestment, resource self-sufficiency and balance of payment
positions.

Emerging Market Risk. Some overseas markets in which the Master Funds may invest
are considered to be emerging market countries. The economies of many emerging
markets are still in the early stages of modern development and subject to abrupt and
unexpected change. In many cases, governments retain a high degree of direct control
over the economy and may take actions that have a sudden and widespread effect. Also,
many less developed market and emerging market economies have a high degree of
dependence on a small group of markets or even a single market that can render such
economies more susceptible to the adverse impact of internal and external shocks.

Emerging market regions are subject to special risks including, but not limited to:
generally less liquid and less securities markets; generally greater price volatility;
exchange rate fluctuations and exchange control; higher volatility of the value of debt
(particularly as impacted by interest rates); imposition of restrictions on the expatriation of
funds or other assets; less publicly available information about issuers; the imposition of
taxes; higher transaction and custody costs; settlement delays and risk of loss; difficulties
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in enforcing contracts; less liquidity and smaller market capitalisations; less well regulated
markets resulting in more volatile stock prices; different accounting and disclosure
standards; governmental interference; higher inflation; social, economic and political
uncertainties; custodial and/or settlement systems may not be fully developed which may
expose a Fund to sub-custodial risk in circumstances whereby the custodian will have no
liability; the risk of expropriation of assets and the risk of war.

Counterparty Risk. Institutions, such as brokerage firms, banks, and broker-dealers,
may enter into transactions with the Trustee in relation to the sale and purchase of assets
or securities. Such institutions may also be issuers of the securities in which a Sub-Fund
invests. Bankruptcy, fraud, regulatory sanction or a refusal to complete a transaction at
one of these institutions could significantly impair the operational capabilities or the capital
position of the Trust or a particular Sub-Fund. The Manager will use reasonable efforts to
mitigate such risks. There can be no guarantee that transactions between such
counterparties will always be completed in the manner contemplated by, and favourable to,
the Trust. Furthermore, the Trust is permitted to borrow in order to carry out its functions
under the Trust Deed. Borrowings may be secured by the securities or other assets of the
Trust that are pledged to counterparties as collateral.

Counterparty Risk of an exchange or clearing house. If any exchange or a clearing
house becomes bankrupt or insolvent, the Trust could experience a loss of funds
deposited through its broker as margin with the exchange or clearing house, a loss of any
profits on its open positions on the exchange, and the loss of unrealised profits on its
closed positions on the exchange.

Counterparty Risk of the Custodian. A Sub-Fund will be exposed to the credit risk of
any custodian or any depository used by the custodian where cash is held by the
custodian or other depositaries. In the event of the insolvency of the custodian or other
depositaries, the Sub-Fund will be treated as a general creditor of the custodian or other
depositaries in relation to cash holdings of the Sub-Fund. The Sub-Fund’s securities are
however maintained by the custodian or other depositaries in segregated accounts and
would be protected in the event of insolvency of the custodian or other depositaries.

Securities Lending Risk. The MF Manager may engage in a securities lending
programme on behalf of any Master Fund. A default by a counterparty, or fall in the value
of the collateral below that of the value of the securities lent may result in a reduction in
the value of a Master Fund, and as a result the corresponding Sub-Fund.

Subscription Amount. Units of a Sub-Fund can be subscribed by paying in cash the
Subscription Amount. The Subscription Amount is equivalent to a percentage of the Net
Asset Value per Unit on the preceding Dealing Day multiplied by the nhumber of Units in
Application Unit size. The Subscription Amount per Unit may be less than the Issue Price
which will be calculated by reference to the Net Asset Value per Unit of the Sub-Fund on
the Dealing Day. In such case the Participating Dealer may be required to pay an
additional amount per Unit to the Subscription Amount per Unit as consideration for
subscription for such Unit.

Risk of Early Termination. Under the terms of the Trust Deed and as summarised under
sub-section 12.6 “Termination of the Trust and/or Sub-Funds” below, the Manager or the
Trustee may terminate the Trust or a Sub-Fund under certain circumstances.

In the event of the early termination of a Sub-Fund, the relevant Sub-Fund would have to
distribute to the Unitholders their pro rata interest in the assets of the Sub-Fund in
accordance with the Trust Deed. It is possible that at the time of such sale or distribution,
certain investments held by that Sub-Fund may be worth less than the initial cost of such
investments, resulting in a substantial loss to the Unitholders. Moreover, any
organisational expenses with regard to the relevant Sub-Fund that had not yet become
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10.2

fully amortised would be debited against the relevant Sub-Fund’s net assets at that time.
Any amount distributed to the Unitholders of the relevant Sub-Fund may be more or less
than the capital invested by such Unitholders.

Market Trading Risks associated with an ETF

Trading Risk. The secondary market prices of Units will fluctuate in accordance with
changes in Net Asset Value and supply and demand on any exchange on which Units are
listed. The Manager cannot predict whether Units will trade below, at or above their Net
Asset Value (which is dependent on the official closing bid price of the corresponding
Master fund). Given, however, that Units must be created and redeemed in Application
Unit aggregations (unlike shares of many closed-end funds, which frequently trade at
appreciable discounts from, and sometimes at premiums to, their net asset value), the
Manager believes that ordinarily large discounts or premiums to the Net Asset Value of
Units should not be sustained. In the event that the Manager suspends creations and/or
redemptions of Units of a Sub-Fund, the Manager expects larger discounts or premiums.

Cost of trading Units. Buying or selling Units involves various types of costs that apply
to all securities transactions. When trading Units through a broker investors will incur a
brokerage commission or other charges imposed by the broker. In addition investors on
the secondary market will also incur the cost of the trading spread, being the difference
between what investors are willing to pay for the Units (bid price) and the price they are
willing to sell Units (ask price). Frequent trading may detract significantly from investment
results and an investment in Units may not be advisable particularly for investors who
anticipate regularly making small investments.

Secondary market trading risk. Units of a Sub-Fund may trade on the SEHK when the
Sub-Fund does not accept orders to create or redeem Units. On such days, Units may
trade in the secondary market with more significant premiums or discounts than might be
experienced on days when the Sub-Fund accepts creation and redemption orders.
Additionally, as foreign stock exchanges may be open on days when Units in a Sub-Fund
are not priced, the value of the securities in a Master Fund’s portfolio (and as a result the
Net Asset Value of the corresponding Sub-Fund) may change on days when investors will
not be able to purchase or sell a Sub-Fund’s Units.

Trading in Units on the SEHK may be suspended. Investors will not be able to
purchase or sell Units on the SEHK during any period that the SEHK suspends trading in
the Units. The SEHK may suspend the trading of Units whenever the SEHK determines
that it is appropriate in the interests of a fair and orderly market to protect investors.
Furthermore, the trading of Units on the SEHK may be suspended when the trading of MF
Units on the TWSE is suspended. The creation and redemption of Units may also be
suspended in the event that the trading of Units on the SEHK is suspended.

Units may be delisted from the SEHK. The SEHK imposes certain requirements for the
continued listing of securities, including the Units, on the SEHK. Investors cannot be
assured that the Sub-Fund will continue to meet the requirements necessary to maintain
the listing of Units on the SEHK or that the SEHK will not change the listing requirements.
If the Units of a Sub-Fund are delisted from the SEHK, Unitholders of such Units will have
the option to redeem such Units as may then be held by them by reference to the then Net
Asset Value of the relevant Sub-Fund.

No trading market in the Units. Although the Units are listed on the SEHK and one or
more market makers have been appointed, investors should be aware that there may be
no liquid trading market for the Units or such market maker(s) may cease to fulfil that role.
Further, there can be no assurance that Units will experience trading or pricing patterns
similar to those of exchange traded funds which are issued by investment companies in
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10.3

other jurisdictions or those traded on the SEHK which are based upon indices other than
the Underlying Index.

Dealing risk. Following listing on the SEHK, it is likely that the Units will initially not be
widely held. Accordingly any investor buying Units in small numbers may not necessarily
be able to find other buyers should that investor wish to sell. In order to address such
dealing risk, one or more market makers have been appointed.

Reliance on Market Makers. Investors should note that liquidity in the market for the
Units may be adversely affected if there is no Market Maker for a Sub-Fund. It is the
Manager’s intention that there will always be at least one Market Maker for the Units.

Creation and Redemption through Participating Dealers only. Investors may only
create or redeem Units through Participating Dealers who are under no obligation to agree
to do so. Each Participating Dealer may, in its absolute discretion, refuse to accept a
creation or redemption order from an investor and can charge such fees as it may
determine. Participating Dealers will not be able to create or redeem Units during any
period when, amongst other things, dealings on the SEHK are restricted or suspended,
settlement or clearing of securities through the CCASS is disrupted, trading of the MF
Units on the TWSE is not available, or if the Underlying Index is not compiled or published.
In addition, Participating Dealers will not be able to issue or redeem Units if some other
event occurs that impedes the calculation of the Net Asset Value of a Sub-Fund or
disposal of a Sub-Fund’s securities cannot be effected. Since the number of Participating
Dealers at any given time will be limited, and there may even be only one Patrticipating
Dealer at any given time, there is a risk that investors may not always be able to create or
redeem Units freely.

An ETF is different from a typical Unit trust offered to the public in Hong Kong.
Investors should note that an ETF is not like a typical unit trust offered to the public in
Hong Kong. Units may only be created and redeemed in Application Unit sizes by
Participating Dealers and Units may not be subscribed for, or redeemed, by retail
investors. Participating Dealers will not be able to create or redeem Units during any
period when, amongst other things, dealings on the SEHK are restricted or suspended,
settlement or clearing of securities in CCASS is disrupted or the Underlying Index is not
compiled or published. Investors may generally only realise the value of their Units by
selling their Units on the SEHK. These features are not usually present in a typical unit
trust offered to the public in Hong Kong, where units can generally be purchased and
redeemed directly by the retail public.

Legal and regulatory risks

Right of the SFC to withdraw authorisation. Each Master Fund (as consequently each
Sub-Fund) seeks to provide investment results that, after expenses, closely correspond
with the performance of the Underlying Index. Each Master Fund and Sub-Fund has been
authorised as a collective investment scheme under the Code by the SFC pursuant to
section 104 of the Securities and Futures Ordinance. The SFC however reserves the right
to withdraw the authorisation of a Master Fund or a Sub-Fund or impose such conditions
as it considers appropriate. The SFC may withdraw authorisation if an Underlying Index is
no longer considered acceptable to the SFC. In addition, any authorisation granted by the
SFC may be subject to certain waivers which may be withdrawn or varied by the SFC. If
as a result of such withdrawal or variation of waivers it becomes illegal, impractical or
inadvisable to continue a Sub-Fund, the relevant Sub-Fund will be terminated.

Legal and Regulatory Risk. Each Sub-Fund and Master Fund must comply with
regulatory constraints or changes in the laws affecting it or its investment restrictions,
which might require a change in the investment policy and objectives followed by a Sub-
Fund or Master Fund. Furthermore, such change in the laws may have an impact on the
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10.5

market sentiment which may in turn affect the performance of the Underlying Index and as
a result the performance of a Sub-Fund. It is impossible to predict whether such an
impact caused by any change of law will be positive or negative for any Sub-Fund. In the
worst case scenario, a Unitholder may lose all its investments in the Sub-Fund.

Taxation in overseas jurisdictions. The Master Funds and the Sub-Funds will make
investments in a number of different jurisdictions. Interest, dividend and other income
realised by a Master Fund or a Sub-Fund from sources in these jurisdictions, and capital
gains realised on the sale of assets may be subject to withholding and other taxes levied
by the jurisdiction in which the income is sourced and/or in which the issuer is located
and/or in which the permanent establishment is located.

Taxation. Investing in a Sub-Fund may have tax implications for a Unitholder depending
on the particular circumstances of each Unitholder. Prospective investors are strongly
urged to consult their own tax advisers and counsel with respect to the possible tax
consequences to them of an investment in the Units. Such tax consequences may differ
in respect of different investors.

Risk Factors Relating to the Underlying Index

The Underlying Index is subject to fluctuations. The performance of the Units should,
after expenses, correspond closely with the performance of the Underlying Index. If the
Underlying Index experiences volatility or declines, the price of the Units will vary or
decline accordingly.

Composition of and weightings in the Underlying Index may change. The companies
which comprise the Underlying Index are changed by the Index Provider from time to time.
The price of the Units may rise or fall as a result of such changes. The composition of the
Underlying Index may also change if one of the constituent companies were to delist its
shares or if a new eligible company were to list its shares and be added to the Underlying
Index. If this happens, the weighting or composition of the securities owned by the
corresponding Master Fund would be changed as considered appropriate by the MF
Manager in order to achieve the investment objective of the Master Fund. Thus, an
investment in Units will generally reflect the Underlying Index as its constituents change
from time to time, and not necessarily the way it is comprised at the time of an investment
in the Units.

Licence to use the Underlying Index may be terminated. The MF Manager has the
non-exclusive licence to use the Underlying Index in connection with the operation,
marketing and promotion of the corresponding Master Fund. The licence may be
terminated for reasons including breach of the relevant Underlying Index licence
agreement, or breach of any relevant law or any material rules. Further, the Underlying
Index licence agreement will terminate if the Index Provider ceases to calculate and
publish the Underlying Index and does not make available a substitute Underlying Index
which the MF Manager chooses to use. A Master Fund (and as a result a Sub-Fund) may
be terminated if the Underlying Index licence agreement is terminated and the MF
Manager is unable to identify or agree with any Index Provider terms for the use of a
suitable replacement Underlying Index, using, in the opinion of the MF Manager, the same
or substantially similar formula for the method of calculation as used in calculating the
current Underlying Index and which meets the acceptability criteria under the Code. Any
such replacement Underlying Index will be notified to Unitholders, subject to the prior
approval of the SFC under the Code. Accordingly prospective investors should note that
the ability of a Master Fund to track the Underlying Index depends on the continuation in
force of the Underlying Index licence agreement in respect of the Underlying Index or a
suitable replacement.

Risk Factors Relating to Master Fund Structure
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Risks relating to Taiwan. Each Master Fund is a unit trust domiciled in Taiwan and listed
on the TWSE. Therefore each Master Fund is subject risks associated with investment in
Taiwanese market. Please refer to the sub-section 10.6 “Risk Factors Relating to Taiwan”
below for further information.

Foreign Exchange Risk. The base currency of each Master Fund is NTD whereas the
base currency of each Sub-Fund is HKD. Accordingly any fluctuation in the NTD and HKD
will affect the value of the Sub-Fund. Please refer to the sub-section 10.1 “Investment
Risks - Foreign Exchange Risk” above for further information.

Limit on Daily Fluctuation. Under Taiwan regulations, the range of daily fluctuation of
transaction of the trading price of a stock listed on the TWSE is limited to a certain
percentage, currently 7%, above or below the reference price of that day. As a result, to
comply with such rule, a Master Fund may not be able to satisfy redemption requests by
disposing the constituent shares of the Underlying Index during the period when the
Taiwanese stock market is volatile. Investors should note that the redemption of Units of a
Sub-Fund may as a result be suspended in such circumstances.

No voting rights. The Unitholders of a Sub-Fund do not have any direct interests in MF
Units and accordingly are not entitled to vote as a MF Unitholder at the MF Unitholders’
meeting. Each Sub-Fund will be the MF Unitholder in the relevant Master Fund and the
Manager will vote such MF Units without reference to individual Unitholders. Accordingly,
Unitholders have to rely on the Manager’s own judgement and discretion when exercising
its voting rights with respect to the Sub-Fund’s interests in the corresponding Master Fund.
Although the Manager will take into account the interests of the Unitholders as a whole
when exercising its judgement and discretion in voting, there can be no guarantee that the
exercise of such judgement or discretion will result in the investment objective of the Sub-
Fund being achieved.

Risk Factors Relating to Taiwan

Political Risks. Investors should note that the political issues and the diplomatic
situations, as well as social factors of the country/region might have an impact on the
performance of the Master Fund (and as a result the performance of the corresponding
Sub-Fund). The performance of a Master Fund may be affected by uncertainties such as
changes in the government in Taiwan or its policies regarding inward investment, taxation
and the restrictions on currency repatriation and other developments in the laws and
regulations of Taiwan. Each of the government in Taiwan and in the People’s Republic of
China claims to be the only legitimate government for Taiwan. There can be no guarantee
that the People’s Republic of China will not use forcible means, which it has refused to
forego, to gain control of Taiwan. The Fund’s assets maybe affected by other political or
diplomatic uncertainty or developments, social and religious instability, higher inflation and
other considerations.

Government Intervention. There may be substantial government intervention in the
economy, including restrictions on investment in companies or industries deemed sensitive
to relevant national interests. Foreign investment made directly into Taiwan is permitted
under the “Regulations Governing Investment in Securities by Overseas Chinese and
Foreign Nationals” and relevant foreign exchange settlement procedures. Foreign
institutional investors are required to register with the TWSE and obtain an investment ID
as Foreign Institutional Investors (“FINI”). So far, except for certain investment threshold
limitation in the restricted industries, there should be no more investment quotas applicable
to FINI.
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11. Taxation

Please refer to the Appendix of the relevant Sub-Fund for tax (if any) levied on each Sub-Fund
and on the Unitholders.

12. General
12.1 Reports and Accounts

The financial year-end of the Trust is 31 December of every year. Audited annual financial
reports, which include the investment portfolio of the Master Funds as at the end of the financial
year, are to be prepared and published on the Manager’s website and the Hong Kong Exchanges
and Clearing Limited’s website within four months of the end of each financial year.

The half-yearly unaudited interim financial reports will be prepared and published on the
Manager’'s website and the Hong Kong Exchanges and Clearing Limited’s website within two
months of the period which they cover.

Hard copies of these financial reports may also be obtained from the Manager free of charge.
Unitholders will be notified of the means of getting access to the financial reports as and when the
financial reports are issued and available. Unitholders will be given at least one month’s prior
notice of any change to the mode of delivery of the audited annual financial reports and the half-
yearly unaudited interim financial reports.

Both English and Chinese versions of the annual financial reports and the half-yearly unaudited
interim financial reports of the Trust will be available.

12.2 Trust Deed

The Trust was constituted by the Trust Deed and is governed by the laws of Hong Kong. All
Unitholders are entitled to the benefit of, are bound by and are deemed to have notice of the
provisions of the Trust Deed.

The Trust Deed contains the duties and responsibilities of the Trustee and the Manager. The
Trust Deed requires that (subject as provided in the Trust Deed) the Trustee and the Manager
exercise their respective powers and authorities in the best interests of the Unitholders.

The Trust Deed also contains provisions for the indemnification of the Trustee and the Manager
and their respective agents and their relief from liability in certain circumstances.

12.3 Modification of Trust Deed

The Trustee and the Manager may agree to modify the Trust Deed by supplemental deed
provided that in the opinion of the Trustee and the Manager such modification (i) is not materially
prejudicial to the interests of Unitholders, does not operate to release to any material extent the
Trustee, the Manager or any other person from any responsibility to the Unitholders and (with the
exception of the cost of preparing and executing the relevant supplemental deed) does not
increase the costs and charges payable out of the assets of any Sub-Fund and borne by the
Unitholders of that Sub-Fund at the time of such modification or (i) is necessary in order to
comply with any fiscal, statutory or official requirement or (iii) is made to correct a manifest error.
In all other cases modifications require the sanction of an extraordinary resolution of the
Unitholders of the Sub-Fund(s) affected.

Any modifications to the Trust Deed, unless they are sanctioned by an extraordinary resolution of
the Unitholders of the Sub-Fund(s) affected or in the opinion of the Trustee and the Manager are
not of material significance or are made to correct a manifest error, will be notified to the relevant
Unitholders as soon as practicable after they are made.
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12.4 Meetings of Unitholders

The Trust Deed provides for meetings of Unitholders of a Sub-Fund to be convened by the
Trustee or the Manager upon at least 21 days' notice. Notices of meetings of Unitholders of a
Sub-Fund will be posted to the relevant Unitholders. Any accidental omissions to give notice to,
or the non receipt of notice by, any Unitholder(s) shall not invalidate the proceedings at any
meeting.

Proxies may be appointed. The quorum at Unitholders' meetings is Unitholders present in person
or by proxy holding not less than 10% (or, in relation to a resolution proposed as an extraordinary
resolution, 25%) of the Units of the relevant Sub-Fund(s) in issue. If a quorum is not present, the
meeting will be adjourned for not less than 15 days. Separate notice of any adjourned meeting
will be given, and at an adjourned meeting, Unitholders of the relevant Sub-Fund(s), whatever
their number or the number of Units held by them, will form a quorum.

An extraordinary resolution is required under the Trust Deed for certain purposes and is a
resolution proposed as such and passed by a majority of 75% of the total number of votes cast.

The Trust Dee