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To: Yuanta Securities (Hong Kong) Company Limited
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Please post your completed form in original to our company or by visiting our company, 23/F, Tower 1, Admiralty Centre, 18 Harcourt Road, Admiralty, Hong Kong. For

inquiries, please do not hesitate to contact us at (852) 3555 7878. G CIEZHIFAR I EATIF EHAI MANT » FERSEEEOE 18FREETL 1 B 23 - 11atE
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This risk disclosure statement does not purport to disclose or discuss all of the risks, or other significant aspects, of conducting transactions or of the transactions
conducted. Exchange traded derivatives products involve high risks and is not suitable for all types of investors. Prior to trading in any exchange traded derivatives
products, you should consider the suitability of the transaction to your particular circumstances and financial position. You should also have a thorough understanding
of the product as well as the terms and conditions of the product being offered and consult your brokers or other professional advisors where necessary. Yuanta
Securities (Hong Kong) Company Limited owes no duty to exercise any judgment on your behalf as to the merits or suitability of any transactions, security or
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DERIVATIVE WARRANTS £74:FE2E

Derivative warrants are an instrument that gives an investor the right to “buy” or “sell” an underlying asset at a pre-set price prior to a specified expiry date. At expiry,
settlement is usually made in cash rather than a purchase or sale of the underlying asset. £i74: FEsEE LA EFTS CHIMDITEE @R THEA | 5 T HE | fHE
FE o BIHHEE » D14 MRS M DURSER UL A RHMEENEEEE -

Derivative warrants can be issued over a range of assets, including stocks, stock indices, currencies, commaodities, or a basket of securities. They are generally divided
into two types: calls and puts. Holders of call warrants have the right, but not obligation, to purchase from the issuer a give amount of the underlying asset at a
predetermined price (also known as the exercise price) within a certain time period. Conversely, holders of put warrants have the right, but not obligation, to sell to the
issuer a given amount of the underlying asset at a predetermined price within a certain time period. T4 fE5HIERE EREIEE S - ST - IREEiEE - &1 -
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RISK OF TRADING DERTIVATIVE WARRANTS EE4T4 S RN ER
1. Issuer risk S&{TRaE

Derivative warrant holders are unsecured creditors of the issuer and they have no preferential claim to any assets an issuer may hold. Therefore, investors are
exposed to credit risk in respect to the issuer. LTAEREBHVRIA NFEITA RS ST RIS IREREA - HETRNEE R AELRERE  Hit
LT RESHRGE B RIS S TR S S -

2. Gearing risk IR
Although derivative warrants may cost a fraction of the price of the underlying assets, a derivative warrant may change in value more or less rapidly than the
underlying assets. In the worst case the value of the derivative warrants falls to zero and holders may lose their entire purchase price. & {74 S EI& 2K
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3. Limited life EA%HA

Unlike stocks, derivative warrants have an expiry date and therefore a limited life. Unless the derivative warrants are in-the-money, they become worthless at

expiration. BURSSCRTE) (AL RBIABIIE » AR RIAR - HiAE MBI F RS - Ise4 2 Al -
4. Time decay BFREEEE

The value of derivative warrants will decrease over time. Therefore, derivative warrants should never be viewed as products that are bought and held as long
term investments. )74: MEGEEAS SRR IR - IEEHBE N ERITA S HRGIETH -

5. Volatility Jig
An increase in the volatility of the underlying asset should lead to a higher warrant price and a decrease in volatility lead to a lower derivative warrant price.
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6. Market forces i hE
In addition to the basic factors that determine the theoretical price of a derivative warrant, derivative warrant prices are also affected by the demand for and
supply of the derivative warrants. Supply and Demand forces maybe greatest when a derivative warrant issue is almost sold out and when there are further

issues of an existing derivative warrant. [ T ENTAMES IR SRR RSN - A HAL SRR (EEEEASE TS VISR &80T
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7. Turnover R E
High turnover in a derivative warrant should not be regarded as an indication that its price will go up. The price of a derivative warrant is affected by many
factors from market forces to technical matters such as the price of the underlying asset, the volatility of the price of the underlying asset, the time remaining to

expiry, interest rates and the expected dividend on the underlying asset. (R T4ERESSHIR AT B S - R EERERE FTf - 0 Ak > BTS2
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CALLABLE BULL/BEAR CONTRACTS 4-RE:%

Callable Bull/Bear Contracts (“CBBC”) are a type of structured product that tracks the performance of an underlying asset without requiring investors to pay the full
price required to own the actual asset. They are issued either as Bull or Bear contracts with a fixed expiry date, allowing investors to take bullish or bearish positions
on the underlying asset. 4-REZIHBAEREVEAE T - AEBHMERIEENREIMIPSLIIBABREEN SRS - RTS8 tEE 20 A EERH
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CBBC are issued with the condition that during their lifespan they will be called by the issuers when the price of the underlying asset reaches a level (known as the
“Call Price”) specified in the listing document. If the Call Price is reached before expiry, the CBBC will expire early and the trading of that CBBC will be terminated

immediately. The specified expiry date from the listing document will no longer be valid. ZFHEZEAF ST THEFA IR © FEA-RE8 A RUAN » NHEREE 2 (SRR K
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There are two categories of CBBC, namely Category N CBBC and Category R CBBC. A Category N CBBC refers to a CBBC where its Call Price is equal to its Strike
Price, and the CBBC holder will not receive any cash payment once the price of the underlying asset reaches or goes beyond the Call Price. A Category R CBBC refers
to a CBBC where its Call Price is different from its Strike Price, and the CBBC holder may receive a small amount of cash payment (called “Residual Value”) upon the
occurrence of a Mandatory Call Event (“MCE”) but in the worst case, no residual value will be paid. Z-8E55> A WEE © N FEAM R 38 o N JE4-HE5F5 OB H E1T
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RISK OF TRADING CALLABLE BULL/BEAR CONTRACTS EE4-8E58 7 R AYEMR

1. Mandatory call &&=
A CBBC will be called by the issuer when the price of the underlying asset hits the Call Price and trading in that CBBC will expire early. Payoff for Category
N CBBC will be zero when they expire early. When Category R CBBC expire early the holder may receive a small amount of Residual Value payment, but
there may be no Residual Value payment in adverse situations. Once the CBBC is called, even though the underlying asset may bounce back in the right
direction, the CBBC which has been called will not be revived and investors will not be able to profit from the bounce-back. 4114-HEZE 1 HE RE & 2 (B RS il Kz
WelelfE - ARERS eI s TRER Rl - HEIF G - N BRI A SR ARIEREE - 52 R B - A s/ EferEE - E
TERSEAVEIL N IR REI A RIEREE - EFIREUnltg - BIGEHR ARG - ZETIEE I A FHEMET S EEE - NI REErE
RS SR TSR] -

2. Gearing effects fE#E/ER
Since a CBBC is a leveraged product, the percentage change in the price of a CBBC is greater compared with that of the underlying asset. Investors may suffer
higher losses in percentage terms if they expect the price of the underlying asset to move one way but it moves in the opposite direction. FHiA4FREE EAEARE
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3. Limited life fRERAREHT
A CBBC has a limited life, as denoted by the fixed expiry date. The life of a CBBC may be shorter if called before the fixed expiry date. The price of a CBBC
fluctuates with the changes in the price of the underlying asset from time to time and may become worthless after expiry and in certain cases, even before the
normal expiry if the CBBC has been called early. 87— H400 » WHRE HHTRI - SESIMATAIR RIS » e A SO G
o BARIAREERS Y B E S S MH R A (BRSO S B - R EIRA R Sl Ut olie B TR e S5 A 8 -

4, Movement with underlying asset A5 B & ERES
Although the price of a CBBC tends to follow closely the price of its underlying asset, but in some situations it may not. Prices of CBBC are affected by a
number of factors, including its own demand and supply, funding costs and time to expiry. Moreover, the delta for a particular CBBC may not always be close
to one, in particular when the price of the underlying asset is close to the Call Price. ZF-RESSHY AR SR BhRE RS M S AEAHRI B AV ER ) » (HAE R fEL
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5. Liquidity Jiif&
Although CBBC have liquidity providers, there is no guarantee that investors will be able to buy/sell CBBC at their target prices any time they wish. &EZRA4-HE
A UA R o (AR REIRGE R A E T DB DL B EE AR AR -

6. Funding costs Bf %2 H

The issue price of a CBBC includes funding costs and issuers will specify the formula for calculating the funding costs of their CBBC at launch in the listing
documents. Since the funding costs for each CBBC issue may be different as it includes the issuer’s financing/stock borrowing costs after adjustment for
expected ordinary dividend of the stock plus the issuer’s profit margin, investors are advised to compare the funding costs of different issuers for CBBC with
similar underlying assets and terms. When a CBBC is called, the CBBC holders (investors) will lose the funding cost for the full period since the funding cost
is built into the CBBC price upfront at launch even though with the MCE, the actual period of funding for the CBBC turns out to be shorter. 2f-5&25 > 31 7H
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7. Trading of CBBC close to Call Price B&F g [E{ERIIAC 5

When the underlying asset is trading close to the Call Price, the price of a CBBC may be more volatile with wider spreads and uncertain liquidity. CBBC may
be called at any time and trading will terminate as a result. FHRBHE 2 EF&HEATURBIEIT - A-HEEHYES TR G S EhDEE) - B A E TR &Rl - R
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8. CBBC with overseas underlying assets ¥/ N&EEE&{THIS-HE
Investors trading CBBC with overseas underlying assets are exposed to an exchange rate risk as the price and cash settlement amount of the CBBC are
converted from a foreign currency into Hong Kong dollars. Exchange rates between currencies are determined by forces of supply and demand in the foreign
exchange markets which are affected by various factors. Besides, CBBC issued on overseas underlying assets may be called outside the Exchange’s trading

hours. DUBSNERESATRYFAR » A RSB HINE R CETH R > G EEH ST AR TR IE A BRSNS - HNE TS 5K E
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LISTED EQUITY LINKED INSTRUMENTS B3 Eiseietis

Equity Linked Instruments (“ELI”) are structured products which can be listed on the Exchange under Chapter 15A of the Main Board Listing Rules. They are
marketed to retail and institutional investors who want to earn a higher interest rate than the rate on an ordinary time deposit and accept the risk of repayment in the
form of the underlying shares or losing some or all of their investment. HFEZE g0 ZEdE 2—IE4EREM N - ATRIEFN ( BRI $B+H%E= A EEX S B
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When an investor purchases an ELI, he/ she is indirectly writing an option on the underlying shares. If the market moves as the investor expected, he/ she earns a fixed
return from his/ her investment which is derived mainly from the premium received on writing the option. If the market moves against the investor's view, he/ she may
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lose some or all of his/ her investment or receive shares worth less than the initial investment. [ A 5 ZZEE 2520 » T’L:k%Bf}FJF’EH% i IE AT HARE » BRI
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ELI are traded scripless in Hong Kong dollars and odd lots are settled in cash. Investors should note that short selling of ELI is prohibited. To match their directional
view on the underlying securities, investors may choose from three different types of ELI listed on the Stock Exchange: Bull, Bear and Range. Other types of ELI may

be traded on the Exchange in future. RGZEHISTRATAC B IS Rl MR RIS R XHLEAUPETHEE - EEHFEREESIERE AN TE
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RISK OF TRADING LISTED EQUITY LINKED INSTRUMENT SE & is T $h 2218 35 K A iR

1. Exposure to equity market &2 A rTE %
Investors are exposed to price movements in the underlying security and the stock market, the impact of dividends and corporate actions and counterparty
risks. Investors must also be prepared to accept the risk of receiving the underlying shares or a payment less than their original investment. T&é%ﬁ%%{ ;;EHQ

eSS R BRI TS A FITE) S R T - B L B (S A S 0 mT AR U R SR s B B R B AR Ry D A RK

2. Possibilities of losing investment B AT §E
Investors may lose part or all of their investment if the price of the underlying security moves against their investment view. 41 1FR{EI& ST S EHERIH
Erht - B RE a2 AR -

3. Price adjustment {EH& %
Investors should note that any dividend payment on the underlying security may affect its price and the payback of the ELI at expiry due to ex-dividend
pricing. Investors should also note that issuers may make adjustments to the ELI due to corporate actions on the underlying security. & EIEFE - FHERIK
ST RV BR BUE e e s B R R (A - DB s SR SE B SR B ARV E A 50 - B EINEERE » 317 AR g R IERE A ST T8 &
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4. Interest rates F[ &
While most ELI offer a yield that is potentially higher than the interest on fixed deposits and traditional bonds, the return on investment is limited to the potential

yield of the ELI. B¢ ZEH 9 ZLIBAT 28 B R HNR AR (B 75 M EFIERR LA E By - (BIEE 0l H RN S v 1S AVEE R -
5. Potential yield 23 5 &5

Investors should consult their brokers on fees and charges related to the purchase and sale of ELI and payment/ delivery at expiry. The potential yields
disseminated by the Hong Kong Exchanges and Clearing Limited (“HKEx”) have not taken fees and charges into consideration. % & J& [m 4840 & 2 H B R 2=
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EXCHANGE TRADED FUNDS WITH DERIVATIVE NATURE BRTAES I BT EE RS

Exchange Traded Funds (ETFs) are passively managed and open-ended funds. All listed ETFs on the HKEXx securities market are authorised by the Securities and
Futures Commission as collective investment schemes. They are designed to track the performance of their underlying benchmarks (e.g. an index, a commodity such
as gold, etc) and offer investors an efficient way to obtain cost-effective exposure to a wide range of underlying market themes. 32 5 Fr 2 & A4 (Exchange Traded
Funds B ETF » WNHIER " XG5 EE ) ) BHBAIEHFRES - frATE &ALy ETF 395385 el rTny & 13 - ETF RS0
FHREEE (PIAFEE B S ) AYRIR - B E T IEE A FSE I 5T X A

ETFs can be broadly grouped into two types: Physical ETFs (ie traditional or in-specie ETFs) and Synthetic ETFs. Many of physical ETFs directly buy all the assets
needed to replicate the composition and weighting of their benchmark (e.g. constituents of a stock index). Some physical ETFs with underlying equity-based indices
may also invest partially in futures and options contracts. Synthetic ETFs do not buy the assets in their benchmark. Instead, they typically invest in financial derivative
instruments to replicate the benchmark’s performance. ETFRIKESy Ry il © EYIEEETF (BMESRAIETF) KEARKETF « B gy & EETHR S &8 2% E:'?FH
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RISK OF TRADING EXCHANGE TRADED FUNDS EEX BFTEEES S KR
1. Market risk Hi3gE ks
ETFs are typically designed to track the performance of certain indices, market sectors, or groups of assets such as stocks, bonds, or commodities. ETF managers
may use different strategies to achieve this goal, but in general they do not have the discretion to take defensive positions in declining markets. Investors must be
prepared to bear the risk of loss and volatility associated with the underlying index/assets. 32 5 Fr B & A4 B A B Lbf5 8 - f73¢/48k W ai& 4l B (4
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2. Tracking errors iBftsR=
Tracking errors refer to the disparity in performance between an ETF and its underlying index/ assets. Tracking errors can arise due to factors such as the impact
of transaction fees and expenses incurred to the ETF, changes in composition of the underlying index/ assets, and the ETF manager’s replication strategy. i& /245
o ATE BRI BRI E By B ARV RINRE - RN DR E X BT E B RS HIR 5 R HAE A - MRS SRS - XA TEEES
KHIFERRIS S ERR -

3. Trading at discount or premium MITEEsRER S
An ETF may be traded at a discount or premium to its Net Asset Value. This price discrepancy is caused by supply and demand factors, and may be particularly
likely to emerge during periods of high market volatility and uncertainty. This phenomenon may also be observed for ETFs tracking specific markets or sectors

that are subject to direct investment restrictions. =& 5 ft B B A& (S T RE & iR B H S §HE - rh TR ACREZAIRE - i IR
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4, Foreign exchange risk £} k&
Investors trading ETFs with underlying assets not denominated in Hong Kong dollars are also exposed to exchange rate risk. Currency rate fluctuations can
adversely affect the underlying asset value, also affecting the ETF price. % &P & 5451 M2 I AERIE 2 I LU Ry BEAT > 0 1o T 69 4/ MR o,
b o B R HRA BN AT R R R (SR AR & A A R A L (S -

5. Liquidity risk FuiBs b
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Securities Market Makers (“SMMs”) are Exchange Participants that provide liquidity to facilitate trading in ETFs. Although most ETFs are supported by one or
more SMMs, there is no assurance that active trading will be maintained. In the event that the SMMs default or cease to fulfill their role, investors may not be
able to buy or sell the product. it 2 AFRRIUTER - HERELIMEEASIZAMSHE - @EXHMEELESH —(ELl ErRE T
Z o AHEAERIFE R A E SR L EITIE - S e T EE -

6.  Counterparty risk involved in ETFs with different replication strategies 32 5 BT E B E S A EE BRI K& 3 F B
Where ETFs utilising a synthetic replication strategy use swaps or other derivative instruments to gain exposure to a benchmark, they are exposed to counterparty
risk of the swap dealers or the derivative instruments’ issuers and may suffer losses if such dealers or issuers default or fail to honor their contractual
commitments. FRFHGFEEISRISHIAZ S FTEE RS » TRABSRIHEHEAMT4 TR EIBHIECENER - BT AR B S aTE T
IR BT - BRI SR TR R E A REBIT R GYURE - a2k -

Even where collateral is obtained by an ETF, it is subject to the collateral provider fulfilling its obligations. There is a further risk that when the right against the
collateral is exercised, the market value of the collateral could be substantially less than the amount secured resulting in significant loss to the ETF. 22 5/ ff & &
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CONVERTIBLE BONDS HJ % {##:

Convertible bonds have investment characteristics of both debt and equity securities. A convertible bond gives its holder the right to convert the bond into shares of the
issuing corporation according to predetermined terms during a conversion period or at conversion dates. TR {4 [EHG 2L (E 25 R B A A IR - oIt g%
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Convertible bonds have the characteristics of debt securities, such as interest payments and a definite date upon which the principal must be repaid. They also offer
possible capital appreciation through the right to convert the bonds into shares at the holder’s option according to stipulated terms over certain periods. Due to their
conversion feature, convertible bonds usually offer a slightly interest payments than corporate bonds. T & 4 BFA S50 EE » FINER EX RIS EEAS
HIH - EIRF MR AR (G s — R A A REE R E R R NS E (RO E A ARG B e » IR A BRI RER - eI 0 S BB E BRI A EE

RISK OF TRADING CONVERTIBLE BONDS EHE n]#a&{& 54 5 Ay E b

1. Issuer risk #{TrEERE
Issuer may fail to pay interest or principal to bond holders on time. & TRGARRELHIGL TR A S FEERIA A ©

2. Interest rate risk FI[ZR &
The price of fixed rate bonds fluctuates according to changes in market interest rates. Prices for fixed rate bonds move inversely with changes in interest rates. In general,
market interest rate movements have a larger impact on the price of bonds with a longer remaining period to maturity. T B (& 5HIE & @i 2 7 5 F 2RI 7% 11 S -
BEAHERIESET S ERFEm - AR —Rfs - 5RO SRR ESFERE R -

3. Liquidity risk JiiBEEE
Liquidity of some bonds in the secondary market may be low. Investors may find it hard to buy or sell such bonds and need to hold them to maturity. FtEb{E 25
AREAE TS TSR ERENE - REEE TR ARERT L EN - MERAEZZEE -

4.  Foreign exchange risk 45 &\
Exchange rate risk exists if the bond is denominated in foreign currency. 41{&E52 LAYMNE B BLAr - (E5 I EHERLBhET R -

5. Equity risk @
If the bond is converted into shares of the issuing corporation, equity risk associated with the stock will be existed. {7 Ba3sEA\ TNV Y - BE5FF
N BE I R T AT SR IR S e

Other Market Conditions HA iR E
As with all investments, returns on derivatives products are influenced by external factors such as inflation and political changes. B & —1E » $TAEEMAIEE
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I/We acknowledged receipt of the Risk Disclosure Statement and fully understand the relevant risks associated with the exchange traded
derivatives products as described above. & \/EFHER ERG BRI KOs T LA R 5 A E BAIIT4 B d AR RRE
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