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Risk Assessment Questionnaire & General Knowledge on Derivatives and ETF Course

JASEEHG R R — T4 TR RETFAIERE

Part A — Risk Assessment Questionnaire FFZ — E &L S

Section A) Personal Profile il A\ 75 5

Q1

OOoo0ooo

O

In which age group do you fall into? %4 [ B T (1) 6E 84 15 [4] 2

(2) Age Between 18 and 29 (18 % 29 5%, )
(3) Age Between 30 and 39 (30 £ 39 %)
(6) Age Between 40 and 49 (40 % 49 3% )
(5) Age Between 50 and 59 (50 £ 59 %, )
(4) Age Between 60 and 65 (60 % 65 % )
(1) Age over 65 (65 B E )

Section B) Financial Profile 7 7%y 5t

Oooodg QDDDDDDQDDDDDD QDDDDDDD

O

Q2:

How much is your estimated annual income (all income sources inclusive)?

G P S RN AB AR (B BRI ) 2

(1) Less than HK$250,000 ( /> 587&#S $250,000 )

(2) Between HK$250,000 and HK$499,999 ( J&# $250,000 =& 1 $499,999 )

(3) Between HK$500,000 and HK$999,999 ( ;&#& $500,000 & % $999,999 )

(4) Between HK$1,000,000 and HK$2,999,999 ( & $1,000,000 Z&#5 $2,999,999 )
(5) Between HK$3,000,000 and HK$4,999,999 ( & $3,000,000 Z&# $4,999,999 )
(6) Between HK$5,000,000 and HK$9,999,999 ( & # $5,000,000 &% $9,999,999 )
(7) Above HK$10,000,000 ( #% $10,000,000 LA | )

: What is the estimated percentage of your annual income (all income sources inclusive) available for investment or savings?

FEIE T IONARER (A& BRI ) a2 LB LR A B E 2
(1) 0% ( 0%)

(2) Between 0% and 10% (0% £ 10% )

(3) Between 11% and 25% ( 11% £ 25% )

(4) Between 26% and 50% ( 26% £ 50% )

(5) Between 51% and 75% (51% £ 75% )

(6) More than 75% ( & 75% )

: How much is your estimated total wealth? &% [/ T (#1584 & 48%8 2

(1) Less than HK$1,000,000 ( /#8358 $1,000,000 )

(2) Between HK$1,000,000 and HK$2,499,999 ( & $1,000,000 Z5 $2,499,999 )
(3) Between HK$2,500,000 and HK$4,999,999 ( &% $2,500,000 Z&4 $4,999,999 )
(4) Between HK$5,000,000 and HK$7,999,999 ( &% $5,000,000 Z&# $7,999,999 )
(5) Between HK$8,000,000 and HK$24,999,999 ( & $8,000,000 Z351 $24,999,999 )
(6) Above HK$25,000,000 ( ;&% $25,000,000 1 L )

: How many months of your share of household expenses are available to you to meet unforseen events?

A [ Pl KA T 22 A8 T 1 50t B S PT PR AR AT AN IRy 2 TR R fR A6 <A 2
(1) None ( ff)

(2) Less than 3 months ( A 3 fEH )

(3) Between 3 and 6 months (3 £ 6 fiil 4 )

(4) Between 7 and 9 months (7 £ 9 {4 )

(5) Between 10 and 12 months (10 & 12 fi#H )

(6) Longer than 13 months (13 & A AL )

Section C) Investment Profile #: &1 =

Q6

OoooooQgo

OO0 oooo

What is your estimated total investment amount during last 12 months? &% [ [ T i 2 — £ (4R & &8 Al 2
(1) None ( i)
(2) Less than HK$250,000 ( /b $250,000 )
(3) Between HK$250,000 and HK$999,999 ( #:# 250,000 %% $999,999 )
(4) Between HK$1,000,000 and HK$2,499,999 (i $1,000,000 Zi# $2,499,999 )
(5) Between HK$2,500,000 and HK$7,999,999 (i $2,500,000 £ $7,999,999 )
(6) Between HK$8,000,000 and HK$24,999,999 ( &% $8,000,000 Z i $24,999,999 )
(7) Above HK$25,000,000 ( # $25,000,000 B I )
Howmanyyears ofexperiencedoyouhavewithinvestinginlisted equities orETF orequity fundorinvestment-linkedinsurance policy products?
S T P ST B e R 0 BUA A ) i B 2 e B S AR ) B B AR B AR R A 2 DR A AR ?
(1) None ( i)
(2) Less than one year ( /A 1 4E )
(3) Between2and 3 years (2 £ 3 £ )
(4) Between 4 and 5 years (4 £ 5 )
(5) Between 6 and 10 years (6 %= 10 4F )
(7) More than 10 years (10 4ELL - )
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Q8: Howmanyyears of experience do you have with investing in fixed income related products (such as cash bond or ECB or fixed-income Fund)?

I B |

o o
T oDoooogoo o Oboooog

I B

o o Ry

0

Q9:

Q12

s BRI R (RZRET R A R B E T N A AR 5 ) A 2 D IR B ?

(1) None ( f&)

(2) Less than one year (/DA 1 4E)

(3) Between 2 and 3 years (2 & 3 4F)

(4) Between 4 and 5 years (4 £ 5 %)

(5) Between 6 and 10 years (6 % 10 4 )

(7) More than 10 years (10 4ELL L )

How many years of experience do you have with investing in structured products (such as RN or CLN or ELN)?
ST T B ARSI RS (R 2RSSR R EE A R B R A R ) A 2 DR A R ?
(1) None ( f&)

(2) Less than one year (/DA 1 4E)

(3) Between 2 and 3 years (2 & 3 4F)

(4) Between 4 and 5 years (4 £ 5 %)

(5) Between 6 and 10 years (6 % 10 4 )

(7) More than 10 years (10 £ELA L )

: How many years of experience do you have with investing in alternative fund/hedge fund products?

SHITRE T B RS [ RS 2D A R ?
(1) None ( f&)

(2) Less than one year ( /bjA 1 4 )

(3) Between 2 and 3 years (2 £ 3 4)

(4) Between 4 and 5 years (4 £ 5 %)

(5) Between 6 and 10 years (6 % 10 4 )

(7) More than 10 years (10 £ELA L )

: How many years of experience do you have with investing in futures, options and derivatives products (such as option or warrant)?

G TR ARE AT E N (BN ) 2 D B AR ?
(1) None ( {I£)

(2) Less than one year (/DA 1 4E)

(3) Between 2 and 3 years (2 & 3 4F )

(4) Between 4 and 5 years (4 % 5 4 )

(5) Between 6 and 10 years (6 % 10 4 )

(7) More than 10 years (10 44 L )

How many years of experience do you have with investing in foreign currency?
GH T T B A A R B 2 D R AR ?

(1) None ( {I£)

(2) Less than one year (/DA 1 4E)

(3) Between 2 and 3 years (2 & 3 %)

(4) Between 4 and 5 years (4 £ 54 )

(5) Between 6 and 10 years (6 £ 10 4 )

(7) More than 10 years (10 4Ll | )

Section D) Investment Objective & H1Z

[ s [ o [ [

Y [ [ |

Q13:

What is your main investment purpose? (please select one only) ERIE T EE&E HE? (HiE—IE )
(3%) Capital preservation ( EAL#fE )
(2) Earn fixed interest income ( BEUE SRS )
(3) Stable, balanced capital growth ( BEH#HTE AR )
(4) Gradual long term capital growth ( EUEIZHIE A E )
(7) Maximize the capital growth as soon as possible ( i PRI & AR )

Q14: What is your expectation on the investment return? (Assuming inflation rate is greater than zero)

PRI E RIS 2D 2 (RERIERE >= 0%)?

(1) Same as inflation rates ( BEfRE—4E )

(2) 2% higher than inflation rates ( fEiBRR L - EiEARR 2% )
(3) 2-5% higher than inflation rates ( =AEIRE 2% LLEZE 5%)
(4) 5-8% higher than inflation rates ( @A EIRE 5% LA EZE 8%)
(5) More than 8% higher than inflation rates ( =i iERE 8% LI E )

Q15: What level of fluctuation of investment product would be acceptable to you?

IR A 2 RCENFERE R G i 2

(3%) 0%, indicating zero risk tolerance. (0%, XFETEENREEEKIET) )
(2) Between —5% and +5% ( -5% Z +5% ZfE )

(3) Between —10% and +10% (-10% £ +10% Z &)

(4) Between —25% and +25% ( -25% = +25% 2 &)

(5) Between —50% and +50% ( -50% % +50% 2 [H )

(7) Total loss ( 4=k )

Note 2E: (%¢ ) Only suitable to become Conservative investor JESe /B 1 LB & 2 (R
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Name: Account No:

Q16: It is generally true that the longer the investment horizon, the higher the risk an investor can tolerate. What time horizon would you
generally plan with when investing in products the value of which can fluctuate?

—RME  REFTIREPREE  ERZFHEAZNERES - RREFSHIREHRRGTEROE ?
(1) Less than 1 years (<1 )
(2) 1to 3years (1-3 )
(3) 4 to 6 years (4-6 &)
(4) 7 to 10 years ( 7-10 £ )
O (5)Over 10 years (>10 £ )
Q17: Which of the following best describes your risk attitude towards investment value fluctuations?
UTH—IRRESAREERERERBREE ?
O (1) Risk adverse — | would be very concerned about any volatility; | am not comfortable with fluctuations in the values of my investment
portfolio. B EE — REMERTNREL - RARBFIESHNREBEDEBKE -

O (2) Conservative — | am conservative, but can accept some minor fluctuations in my portfolio’s value and some potential loss of
principal. | am more concerned with preserving my principal and earning income that maximizing capital appreciation.

FRRT - HERTHWREE  RUMEIMUSHNREAVFERRBRUBEBAT I RERE - BHEBIERARNE -

O (3) Moderate — | have a moderate investment attitude and accept that the potential for higher returns means accepting fluctuations in my
portfolio’s value and possible loss of principal.
PERR - RERERESERE SR  AERREESUENREEERKEER - RUEBARERS -

O (4) Long-term Growth — | am willing to invest in relatively aggressive products to achieve long-term capital appreciation; and though |

would be concerned about major fluctuations and increased risk of loss, | can accept considerable investment volatility and medium to
high level of loss of principal.

RBR- ARERERENNER - LEERAEREEEN - #ARTEIMUSHNREERANER KB REBEXER - BRI
REENRERBRUEELAPESRERERE -

O (5) Aggressive — | want my investments to grow and earn the highest possible return. | will invest in short-term, volatile investment
products. | understand high-risk-high-return and can accept negative fluctuations and substantial or even total loss of my principal.

EIUERR - RPZEBREEEMEZRSON - RESREFHBEENIANERNERSERSER - WEFEE TRRIERR

SEEEERERELE

O o o d

Please be noted that the above questionnaire and your answer will be assessed only for the purpose of determining your investment risk
profile. Nothing contained therein should be constructed as authorizing or instructing YSHK in any way. The questionnaire’s references to
expected returns and potential losses are for illustrative purposes only. They may not be constructed as indicating that the adoption of a
specific risk appetite may correspond to a specific level of return or loss, nor may they be constructed as an expression of guarantee of any
actual investment result in any way.

FHVERL DA bR S R R SPGB T I BOR A B P . P AT TR B R A A T RRE S (B ) MR E IR AR R . B
BN TR K H BRI R SO R TME R AR W A g, WA BT TR A b e S AR BB IR, sRTIS R IR 7E BT e e SR, AN i B
BRI A AR .

Section E) Classification of Customer Investment Risk Profiles % = #3& Jal [ & 1 7 4

The Sum of Q1-Q17 score: EEEE TS B o
Client answer on Q17 Total Score of Q1 -Q17 &£—EE LR/ 8af

A CEEE <30 30-60 >60
[] Risk adversei&t f: H [ Conservative {57 %! Conservative ff57 % Conservative {57 %!
[] ConservativeTi8IR=F Conservative {5y 7 Conservative {5y %! Conservative {577
[] Moderateth &% Conservative {57! Balanced P17 Balanced %!
] Long-term GrowthE 8 & Conservative =y Balanced P! Aggressive ity
] Aggressivei A% E Conservative {57 %! Balanced ~“F#i% Aggressive iR

Please refer to the “Description of Client Investment Suitability Classification” in Section G. #7] 221§ Section G [ % /5% & & Itk MR | .
(Note:

1. Incasetheclientisoverorequal to65yearsold, therisk tolerance level should be classified as Conservative disregarding his/her score
above. Should the client not consent to be Conservative, please obtain client experience proof and approval from Department
Head / Responsible Officer 1% /5 £Fi% Ayt 65 5%, AN LA T U A& 32 78 0 ERE 29 IR sr . BEFAAER » BIEER
FHRASER VR S BT B &R BlbAE -

2. Classified as Conservative if checked any option with (3%) #3580 T HCK)AVIEIE » B ARSFEHEE A - )

Above is confirmed and completed by Account Manager. Ll 1% )5 &R HE 5 -

The contents and results in the questionnaire cannot be regarded as investment advice or solicitation and are not reviewed by the Hong
Kong Securities and Futures Commission.

PRI WA AR TR A sk a5, ok A AR R g &N,
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Name: Account No:

Section F) Client Declarations % /=% Hj]

0 1/We hereby agree to be classified as type of investors. The agreement is made upon fully understanding the
significance of this particular risk categorization and the assessment process (i.e., the “Risk Assessment Questionnaire” exercise) from
which it is derived. This risk categorization will be used as a reference point with respect to my/our investment decisions for products
invested by way of your company. | / We agree that this risk categorization shall inform the investment products available to me/us
pursuant to the table in Section G “Description of Client Investment Suitability Classification” provided.

AN EFRAE BATRNEARN [ EEEEZ HHEEN, HAN I HECEEUEEHIL [REREGRAS ] 28, AT
SR 2 A B M . MR MR R 2 A N BAERE R AR AR M 2K AN BRI, AN BRI ARRER
JRAN | ESFBEIB K Section G [ 27 5B M BRI | Prt I 2 B i dh o

0 1/We disagree to be classified as type of investor, and would like to be reclassified as the type indicated
below and will follow the restrictions and guidelines applied to the reclassified types as stated in the table “Description of Client Investment
Suitability Classification” provided. | / We understand and agree that in no event shall (YSHK) be held accountable for this reclassification.
AN EEAFAE BAFMRAN | BRI RN, HAN [ ESEHCERERHE LR PR e s b e, 08
AT R AR IR 5] AN BRI R R R T RRE S (B ) MR AN AR [ ERREG R ] D RSE AR
I / We would like to be reclassified as A< A\ / 2565158 A N F& B IGEAL 24 -

O Conservative {#5F%! O Balanced ~“F#i% 0 Aggressive k7
*Client’s final risk profile is not allowed to be higher than the assessment result in Section E. & /7 2 2453 5l B 17 1551 Section EZF (4%
o

Reason(s) J&i[A :

Signature of Individual / Principal Account Holder

Signature of Joint Account Holder

applied to other Joint Account Holders of the same Joint Account.
AN EERBIRE-IRF A NP AN (4
e R PR, — O A AR AL R P R

limitation to those applied to Joint Account Holders.

Signature of Individual / Principal Account Holder
AN 15— R N
Name 4

Date H :

A1 E—IRFFE NES i RS EEPN e

Name #E%: . Name #4: .
Date H #: Date HM:

The Declaration below Only Applies to Joint Account DL B {3 FH i 44 1Rk B

0 |/ We hereby agree the Principal Account Holder is designated to fill the Questionnaire herein. The risk classification assigned to the
Principal Account Holder shall be equally applied to other Joint Account Holders of the same Joint Account.
AN I EHARE IR A ANBERICHAAR S, B—0R5 A N RS e, —fFEH AR AR P A

0 1/ We hereby agree the Joint Account Holder other than the Principal Account Holder (Name:

) is designated tofill

the Questionnaire herein. The risk classification assigned to the Account Holder other than the Principal Account Holder shall be equally

) BHRIRIEE ARG . AEE IR A ARNBS AL

| / We hereby represent that I/WWe have reviewed and understood this document in its entirety and that I/We accept all of the terms and

conditions contained herein that are applied or related to the questions raised and conclusions reached in this document, including without

AN | ELELEY O B e IS, HE AT A B A S S B RS s T A AR ek, B8 (AR BB IR P A A

Signature of Joint Account Holder
[ EAIRE RPN
Name 4

H -

Date

FOP-051 YSHK/Ver4/20200603
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Section G) Description of Client Investment Suitability Classification 7 /= £ J& 47 %5 155 91

Recommended risk
Total score |R |sk| tolerance Investment risk profiles Ievzl oftlnvestment
5 M HEVEL ) oo "
i AR S 8 ARV K
E'Z
Conservative You can bear low level of investment risks with a main concern of principal Low
<30 | protection. A
R T Be RS2 R P R ARG, e BV DR A
You can bear medium level of investment risks. You expect a balanced portfolio
3160 ¥9gizate amor:bg prlncipal proteciion, fixed interAest and caﬁital giin. e . Low - Medium
P2 B R RS R . B RS TR S BB AR M . 16 (o L
I3 BCAS [FI35U5) ¥4 7 )4 A5 AT el S R N B
You can bear very high risks. You are looking for adventurous and speculative
. investment products. Even so, you are suggested to strictly execute stop-loss and .
>60 Aﬁggr:f&m limit selling price investment principles to achieve your goal. LOW;H'QE
B I R R B TR PO C M R OB R A o B, kR TR A fies L g
A7 1k fl % B BRE SO HER, USSR TR AR

Please be noted that your investments with YSHK will be restricted to the eligible products applied to your assigned risk profile as indicated in the
table above unless you chose to opt out of the assigned risk profile.

SAVERD, BRAER TN B UCER SRR, SRIE TR (B ) AR R RO R L3R ARFA B U R A i 38 Y
Investment involves risks. Investors should note that value of investments can go down as well as up and past performance is not necessarily
indicative of future performance. This document does not and is not intended to identify all of the risks that may be involved in the products or
investments referred in this document. Investors must make investment decisions in light of their own investment objectives, financial position
and particular needs and where necessary consult their own professional advisers before making any investment. Investors should read and
fully understand all the offering documents relating to such products or investments and all the risk disclosure statements and risk warnings
therein before making any investment decisions.

BEW R, BAFRER, RERNEETRRIRAT, BERREA—E W AR BB R I ASCHEAR, TR M08 R A8 B A SO BT 2 i B
BRI RE ARSI BTA B BOEH A A G G B, WBURI AR e T MR MBI EA TR MU, A E AT 5 5 3 st %
SLECERAR . AR AT R IRE T, PO A B K 1 B R A A B R T SRRSO, DA b BT AR R A I R o

Internal Use Only A ity EBiE sy
Reviewed by Department Head or Responsible Officer #5348k & & A\ B 1%

[] Client aged 65 or above and requested to classified as investor

65 b BORERE R RHEN -

[1Yes & [INo#&
(] N/A R

[] Client chosen options with (3%) has been classified as conservative investor (Yes & []N/A Fii

BEHUA () BIH 2 2 P EaUE RIRTEHEA A H

[] Client requested to upgrade the investment risk profile % F 33K - Z5+5% & [
(Please provide proof and reason z5 {1 {425 K J5 [A)
[[] Within 6 months of account opening assessment / last risk profile change 25 e/ 5 i & B ofE H N L N/A A
[] Checked the changes E. i 85
[] Over 6 months of account opening assessment / last risk profile change 5 /58 (5% & R\ 1E6(H H
[] Checked the changes EU G

[1Yes & [INo#&

[[] The assessment result does not match the client’s risk tolerance level (Pls specify) [JYes & []No#&

SRS AR P BB ARZAE ) (D)
L] N/A

[] Others, pls specify Hfilr » EzEHA

Comment T :

Conclusion 444%: [ ] Approve it [] Reject {E4& LI N/ANiE A

Signature of Department Head or Responsible Officer Name #£:4 :
T EREREARRE Department £(f9 :
Date HHA:
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Name: Account No:

Part B - General Knowledge on Derivatives and ETF Course
ZE - —BITETERETFARRE

Introduction 5| &

Through different media channels, we always hear about financial products such as ETFs, futures, options and warrants. Apart from certain
ETFs, all these financial products are normally referred to as “Derivatives’ This training can help you know more about ETFs and derivatives,
and understand their nature, types, applications, as well as their related risks. However, different products have different natures, when investing
in these financial products, it is advised to consult your professional investment advisor for further information before you invest.

ERELEET  FTRANEEFERERRXSMEEES, HE, . RERERSERER  RELEXZMEEESH)  ELSRERGKE
B TTEER) « UTHRERRTERBITEERNMEE,. BRESR. ARURMERZER , BN EEHRZMEEESRITEERMNR
. HRHEEERNEERS K MERERMN  BERREEEREITLEERS , AENEREXREERNEAERITEERNISERMEERZER |
BRTRESMHRERE,

Introduction to Exchange Traded Funds X BB EE S M/

Exchange Traded Funds (ETFs) are open-ended funds listed and traded on stock exchanges, which is similar to stocks. Broadly speaking, ETFs
fall into two categories: passive or active. All listed ETFs on the HKEx securities market are authorized by the Securities and Futures
Commission as collective investment schemes. They are designed to track the performance of their underlying benchmarks (e.g. an index, a
commodity such as gold, etc) and offer investors an efficient way to obtain cost-effective exposure to a wide range of underlying market themes.
RZFEEES (ETF ) RXSBALETHNEENRRAES | ERFAL, —MRR , ETFE "HBE, M "HE, mEKL. AEEEEX
ZFTETHETF 9 ARESRTHNERIRENE., ETF RERMHABEE (SINERRERNES ) NRER  BREETRENRTREERN TS
X FERAERE,

Passive ETFs aim to track an underlying index, which can be a stock market, a group of regional or global stock markets, or an industry sector.
The underlying index can also track other assets such as bonds or commodities. Passive ETFs are also called index tracking ETFs.
WBHEETFEERHEBER , TURKRT. BEMRLRERT K IERBETENER , o TURKREE  fINESIER. HBEETFIXBE
RRHHEBETF,

Active ETFs do not track any underlying index but seek to achieve a stated investment objective by investing in a portfolio of stocks, bonds,
and/or other assets such as money market instruments. The underlying assets of an active ETF are usually actively managed by a portfolio
manager with an aim to outperform the market or a benchmark.

FHRETFFERMIAMEEERY , EERER—ETRE. B%. /IHABEESNERTHIENKRERS , USRERAKREBE. AT
BRTSHHEE  ESREEESTHEETDHRETFNHEBEE,

ETFs can also be broadly grouped into two types: Physical ETFs (i.e. traditional or in-specie ETFs) and Synthetic ETFs. Many of physical ETFs
directly buy all the assets needed to replicate the composition and weighting of their benchmark (e.g. constituents of a stock index). Some
physical ETFs with underlying equity-based indices may also invest partially in futures and options contracts. Synthetic ETFs do not buy the
assets in their benchmark. Instead, they typically invest in financial derivative instruments to replicate the benchmark’s performance. Due to
difference in assets of ETFs, the fees and tracking ability differ.

ETF FAABS AWME : EYEEETF ( BMEREETF ) REKRETF. ELEYEEETF REETLRBHBEENE —HERRLE , BEEEESE
HABEEEMENSHEE (BUREEENHIR ) . FLENMRREBNEYEEETF ABIRENPERPESN. MERETF TEHM
BEENHSEE  —RB2EBEMTETEE "ER, HEEENRE, RETFSEETRE , HREBEREREN B EERE,

(1)  Leveraged and inverse products (L&l Products) {82 R R EE R
L&l Products are derivative products structured as funds. Unlike traditional index / commodity tracking ETF, L&l Products are embedded
with leverage features and are subject to daily rebalancing to maintain the leverage ratio at the target level. The index that L&l Products
track can be spot market index or futures index that uses different ways to measure return, e.g. price return, excess return and total return.
They may also track a leveraged or inverse index (i.e. an index that already embedded with leverage).
BEEREOERRE-ERAESEBNITEER. ARRNERBRER/ERNXSMEEES  BERROERFMBHRNERATUARRET
SEEIHEEY , eNTTHESREESIREAEREERESEIEREREREE)  YTNATRAFRBERR , fINEXDR. &
ARBNEDR, ESSEREROREREHTEAS , TRESBREFEEKT.
L&l Products are often referred to as "daily" products since they aim to deliver a multiple of or a multiple of the opposite of the return of the
underlying index on a daily basis only. Leveraged products seek to deliver a daily return equivalent to a multiple of the underlying index
return. For example, when an investor buys a two-time leveraged product, and the underlying index moves up by 10% on a given day, the
two-time leveraged product should deliver a gain of 20% on that day. While inverse products seek to deliver a daily return that is a multiple
of the inverse underlying index return. For example, when an investor buys a two-time inverse product, and the underlying index moves up
by 10% on a given day, the inverse product should deliver a loss of 20% on that day. When L&I Products are held overnight, their return
may deviate from and may be uncorrelated to the multiple of the returns of the underlying index.
BEREEROEREERR B0, ER , BREMNREBERRAENSAHBERRASEABIREMRBENERDR. ARERE
ERHUMESAEBREESERENERRR. flM , REEEA-EMEERER , EEBNEBLA10% , ERAMBEEERRERY
20%MERER. ERREAEREERHERNEBEERASEFHNERRR , fl , REEEA-EMERAER , EEBRERL
F10% , ERARAERREHS20%NERFEER, ERFEEERRODERBE—R K FHRERNER  EABEHRENSEEE , W&
EHRRHIBESTHEE.
L&l Products utilize swaps and futures to achieve the index tracking objectives. As such, investors will face additional fees and risks
compared to traditional ETFs.
BEERREOERERARPRPENEIBRBIEBCREEE. AREESEHHERBHRENRZMESEScESEARMENIR

Introduction to Derivatives $T4 7 m
In the financial market, derivatives are usually derived from spot market products (e.g. currency, stocks, gold etc.), which are called the
“Underlying Assets” As derivatives are based on their underlying assets, their values will definitely be influenced by the underlying assets.

FOP-051 YSHK/Ver4/20200603 6
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Apart from this, derivatives’ values can also be affected by other market factors such as interest rate changes and economic environment etc.

EERmET  fTEERBERRETBER(MAY, BEHRES)EEMA. MEANRETSEREL "HEEE, . TEERNEESSM

BEENEEABRMEMKE , A STEERTHESIRSHEATERE  NARGBRQERFSMEHLES.

“Warrant” is an example of derivative products; its value is directly related to the movement of its underlying stock price. As derivatives and

spot market products are closely related, and derivatives evolved from spot market underlying asset, so these financial products are called

“Derivatives’

LR (A8 TBR. ) AM, EER—ELER  ERETSBNHBREERZRETEENER. HRTEERNRETSERBRS

0, MTEERRBARETSNHEBEETEHR , Bt , SERERHEMSRRABL TEER. .

“Spot market products” are those products that can be settled between buyers and sellers in a very short time. In the financial market, investor

can settle the trade for currencies or stocks, usually within a day or a very short period. Thus, those products are called spot market products.
TREMS, REERAUEERECA , BERNERETRS , ERTHEE  MEXRBUAREHZR. REEHER , BEEABIRE-K

FAEBEHERBARE  RELERBBARETSER.

Normally, the difference in settlement times is a way to differentiate spot market products and derivative products. In addition, if the prices drop

rapidly after investor bought spot market products, investor would not have immediate losses unless investor realizes the holding. But, if

investor bought derivative products, which must be settled before a specific future date (e.g. a month later); when the prices drop rapidly, investor

would bear the risk oflosses.

—BME , TANXREBTRET - KRETSERERNNITEER 2. ERELECHERETSER , ELERKETER , RETHEE

BeEREL  BTIEEHRNERX, ARk  EEBETEER , ARAEEERHR , EMHEEEER AR TRRE , 2EHESREIIEX,

Common Types of Derivatives T4 E R ¥ REHE

There are various types of derivatives in the market. Two of the most common derivatives are (1) “Futures” and (2) “Options”.

THLHWITEERERES  —RREEVERNAWMAE , 252 (1) THEE, & (2) "HEE, .

(1)  Futures &%
“Futures” refers to contracts between a buyer and a seller, who mutually agreed to trade underlying assets like stocks, currencies,
gold etc. on a specific future date (e.g. one month later) at a specific price. On the designated date, both the buyer and seller have to
follow the arrangements in the contract, including the price and the quantity of the underlying assets. That means, the buyer has to pay the
exact amount as defined in the contract for the sellers underlying assets. Similarly, the seller has to abide by the agreed price as specified
in the contract when selling the underlying assets to the buyer.

THER, ERREREEE FAGEEREEEERH( fIm—EA%R), B—EEEEK  EEEFEASLHABEE( MFHF. A,
BHEE) 2 —HEN. EEFEEXKRN BHEI-KRBN "2ME, ), EHXABTENFMII 2R RREN LEENEEREERBE
I, MENNEREREENEREAEREE  MaNNERAREENEREHBEEERER.

In addition “ Futures” can also be further classified into two types“: Exchange Traded” and “Non-Exchange Traded”.
ER "HEE, ERARUSAME  —BERE "XEMEE. N, ME—ERE "FXIMEHL N,
Those exchange traded futures products are called “Futures Contracts”, where the “Hang Seng Index Futures” is an example of futures
contracts traded on the exchange. For those that are not traded on the exchange, they are called “Forward Contracts”. A pair of forward
contracts (i.e. two forward contracts) being combined, that is buying and selling two different forward contracts at the same time, is called a
“Swap”, such as “Currency Swap” or “Interest Rate Swap”. Using a swap product, investor could exchange two different currencies or
interest rates at specified prices and dates.
EXZEENHEEER —BRBA THEESHN, |, fiN TELEBNE, RREEXSAMEENHEENZ—. MEFXZMEENHESR
Em, BBA TERSN. . MEA-B(AIWR)EHESOER , BE-SAEARBEHARNEREN , F8A "EH, | i "HER
B, R TRRER, & ARRHERTREREEEEEN BHRERETMETRERRFIRMN TR,
For example, assume that investor wants to exchange his/her Hong Kong Dollars into Australian Dollars two days later, and then set them
aside as a fixed deposit to earn interest. When the fixed deposit matures, investor would like to convert the Australian Dollars back into
Hong Kong Dollars at a pre-determined exchange rate. Investor can buy and sell two different forward contracts at the same time today, so
to lock-up the exchange rate now to avoid the impact of future fluctuations in the foreign exchange rates.
BIMNKEEFERW B REBERRRRY | ARRXMEMNEFTRARDFL , XEPIHE  U—BEENAEERSREEREEY.
REEFEULUES HEREARBHRRREEHNAN  HERRE  BR2AEERKE.
Concerning futures contracts that are traded on the exchange, they have a common characteristic, which is called the “Standardized
Contract’ For example, each index point of the Hang Seng Index Futures is priced at $50 by the exchange. That means, when any
investor trades the Hang Seng Index Futures, all other investors use the same formula of one point equaling $50. This is the feature of the
“Standardized Contract’
EXZAEENPESHEA —EHENES , B "BELEN. . SINXSHMeRITEEEEBPENE—HFEER S0 T, BI5—
USHEBEEIEHBENRESE  BRUSEN 50 1A —BFHERNE , EREREEONEE.
Non-exchange traded forward contracts are unlike exchange traded forward contracts (i.e. Futures Contracts). Non-exchange traded
forward contracts are not “Standardized Contracts’ Settlement prices and trading amounts can be customized according to the needs of
individual investor. If the contract is not traded on the exchange, we call it an “Over-the-Counter” or OTC contract. A “Currency Forward
Contract” is a common example of OTC contracts, where investor makes a currency forward contract with a financial institution based on
his/her particular needs. The investor can negotiate the contract details, such as settlement prices and settlement dates, with the financial
institution.
ERIRGAMEENERANIERIRRZMEENHESH. IRFMEENERGHNZERRRZSEBINREEEFNEEMHIT.
MREERTREXSETEE , ZEREHBA "SAXFZTH. ER. BAERNSIFA NEERSH, K EFTMRECHER
BEERBEBRET —DABEEREN.

(2) Options HAELE
An “Option” is a contract, involving a buyer and a seller, which gives the buyer aright, but not an obligation, to buy or sell the underlying
asset with the seller of the option. The underlying asset's quantity, price and the contract period are fixed at the time when the contract is
made. If the buyer exercises the option, the seller must follow the contract specifications for settlement of the underlying asset.

THIE, R—ESREFEFNEN  SHBRTFERBAMAIFEME , REXREASOEREHHEBEE. SHNET LR ERERT THAH
EENYE. ERRBENENIR, mERTEDE  EXRMSERBSONMARETREG

Within option products, investor should know the difference between a“Call Option"and a“Put Option” A“Call’means buying the
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underlying asset, while a “Put’ is selling the underlying asset. Call warrants, one of the common products, are a kind of “call option”

products. Further, there are news that senior management of listed companies receives stock options from the companies, which are

also “call option” products.

EHEEERT  REEVAERE TRBHE, AN TR, mECENS R TREL  BARBEAMBEENEER ;W TR R

RFEHREHEPAEENER), BEETEMEIN "RRER,  SERBHEER. B/ ERELBRE-LEPENSREEESEA

BESE —HthERNEES RN RFEE  EXER TSBRE, Em.

In the market, investor can act as the buyer or seller of an option. The buyer has the right to buy or to sell the underlying assets, but he/

she has to pay the‘Option Premium} in exchange for that right. The seller will earn the'‘Option Premium} but, at the same time, he/she also

must bear the risk of possible losses resulting from market price fluctuations.

ETHLE , REETUREHEANNERFER. SNNERFREASGHABEE , EREFEXT "HES, (Option Premium) LAHER

A MENNERBSUE TH#E, FAER , BARSERSTHESREMAKSHENAR,

Although there is a chance of losing money, investor would still want to be an option seller. Firstly, no one can precisely anticipate the price

after one month; secondly, the option contract seller will receive a specific amount from the buyer as the price of buying the contract. This

is the foresaid‘Option Premium; which can be viewed as a cost of buying a right. While the seller receives the Option Premium, he/she

may potentially enhance his/her returns.

BR A AESNNEREEENER  BafNEE2ERs  RESE .

() REANGEEERFIEBEE—EARERNLE

() AHNERGNERVN—ESLEERESHNNER MR LXAMRYN "THES, K HEARINZHELY , FERGETERRE, HESH
WERIELHES  RMTURSHEEDR,

Investment products that consist of different derivatives are often called “Structured Products”. “Equity-Linked Notes”. "Currency-Linked

Notes” and “Credit-Linked Notes” are common examples of “Structured Products”.

HARITEERBEEMANREERES FELEER. . ERNEBMERSE "REHOER/ REEFER, . TIEHARE/ NE

HEEER @ TEEHARE/ EREZRR. .

Most of these structured products consist of derivatives; that is, a combination of different derivatives, some of which are “principal-

protected”, and some of which are “non-principal-protected”. Therefore, when investing in “Structured Products” which are mixtures of

derivatives, investor must have a clear understanding of the detailed contract provisions, for example, whether it is “principal-protected” or,

“non-principal-protected”. Of course, when trading structured products, investor is always required to bear in mind the risk of possible

losses resulting from market price fluctuations.

RFBMERASEBISTILEERER  DATRITEERGESTN , EFALR "RE, |, LR THFRE, B, IAREEBEEE

TETILEERNAEBUERR X EFREHERGN  EFHAME, ER  EERBNERKREASTSERRBMARSEIENE

B

Except that, there are also many examples of these derivatives in the market, including the “Exchange Traded products” and “Non-

Exchange Traded products”. Warrants, or the Callable Bull/Bear Contracts, are common examples of “Exchange Traded products”, which

are a kind of options. “Non- Exchange Traded products”, such as equity-linked notes or currency-linked notes, are commonly available at

any bank or financial institution.

Btz mEEREHFSITEERNS T  IXZFMEENRRERRGERS  ELUBHEEER. MERERNIXSMEENER , ®

MEBESRMMEEINREHNER  REEEEBRAESRNRER  AEEERESE,

Take an equity-linked note as an example for a further explanation. Its structure contains an equity option, which means that the investor

who buys the equity-linked note acts as the option seller, who sells the right in exchange for option premium. If the underlying stock price

does not fall below a specified price, referred to as the “Exercise Price” in the option; the investor can earn the option premium and

thereby enhancing his/her potential return. On the other hand, the investor also has to bear the downside risk resulting from market

movement of the underlying stock.

DREHNZEE REEERBAS  SEERNGEEIE —EHMEERER  BETREHNER / REELZBNEF , SRR —EHE

BHNER (NESSRISES ) . IRBHNAEREZEERMEE—BIEENER , B TTEE) |, REERTURNIS@EHE

£, EMEMREENDR , ER , REFARTEAZTSERRBMERSEENER.

Applications of Derivative 74 & R %

There are many applications of derivatives. They are usually used for the following four purposes:

TEERARERZ. TERARENE
() Speculation - Yield Enhancement 55— : I #EED - IREINES ;
() Access to Different Asset Classes 58 —1& : IS BT EERINEE ;
(I Leverage Effect £=% : {8185 € ; and &
(IV)  Long/ Short Exposures & Risk Hedging SP0f& : ATLAE R , NI AE R ER AR .

() Speculation - Yield Enhancement & #EE) - 125 2
Suppose an investor has an insight that the stock market will not drop significantly in the coming month, and even if certain stocks drop
below a certain price, the investor is willing to buy those stocks at that price. If so, the investor can use the equity-linked note by selling a
put option. If the stock price does not fall below a certain level, the investor can enhance his/her investment yield by receiving the option
premium and he/she does not have to actually buy the stock. But if the market drops, then the investor needs to buy the stock at a price
higher than the market price, and if the stock price falls sharply, there will be a greater risk of loss.
BEREREET —RENEE  RARTAR—EATEAE , AMERERE—BEEER , ZIBREETEEAEAEEEREANERKRR.
MEERK , FBREEEVURNAREHORER/ RREFRRRA —EREPENER. IRERNREERRIEREBIEEER , AT
ETEEEARENERTRENIES  REERERS , BNRERNREERKEBEECERREEUSRTEEARE , BEREXET
B, EEXEBENERE.

()  Access to Different Asset Classes AT LSRR R EBINEE
“Access to Different Asset Classes” means that investor can participate in, or buy and sell, different assets like stock and foreign currency through
derivatives. As an example, the “A-share” market in Mainland China is a market that foreigners could not participate in; however, through Synthetic
ETFs, investors can indirectly participate in the “A-share” market. These Synthetic ETFs make use of derivatives to track (or replicate) the
performance of a market index as the main investment objective. Through the Synthetic ETFs, although investor cannot hold “A-shares” directly, the
performance of “A-shares” can be reflected by the Synthetic ETFs the investor holds.

FOP-051 YSHK/Ver4/20200603 8



W TAEF(ER)

Name: Account No:
REETVUEBITEERRSEREZEARGHBZETHEINEE. BHRR , ENATEESHARTS  BEB—L "ARXBHME
BEES RUEEBEARTS, ELARXEMEEESERAIMMEERBRHIERETSEENRRARTEREEE , BBELENR
SEEES K REFUATHEEERFEAR , CHE A RNRBRATURRRREERENERXRZMEERESR,

(1) Leverage Effect {512 % fE
Buying a board lot of shares in the stock market may cost a number of tens thousands dollars, which may put pressure on cash flow; but if
the investor chooses to buy a warrant, it may only cost a few thousand and the investor can achieve the same effect as buying a board lot.
This is called theé'lLeverage Effect’ The investor can invest in the same board lot of shares at a lower cost. But, by doing this, investor must
be aware of risk of losses due to the market price fluctuation because he/she is trading derivatives, but not the stocks themselves.
HRREEZEEA—FROVEZHET , HHRASRTRERB D, BMRREFZZEZRATRER  FIENHERIARET T, ErNHEY
WEA-FRE , LERBLE "THEERE,  IREZFENFILTHARHTESEUBE-FRE. AWM, RARENRTEER , XF
RRE A REE-—EZIERTSERRE T H RN R,

(IV) Long/ Short Exposures & Risk Hedging ATSAE B , I8 A] LAE K LAME B B B ¥+
Investor can buy a call warrant when he/she expects the market to rise or buy a put warrant when he/she expects the market to fall. Put
warrants can help investor to hedge against the downside risk of the market. For example, if investor holds some stocks, he/she can buy
a put warrant when he/she anticipates that the market will fall. If the stock price does fall, the put warrant can provide an extra yield to
compensate for some of the losses from holding the stocks.
REEAUETHEEA—EERTSNFBESE  RTNEA-EEXTESNFGER. SERERTUEBIREEE T —LHIET BRI
R, flan , BREERE - LRERBART , IUEA—ERUMER | MRTSERENTE , HBANSULERR TR RENGaE | SHE
HEERENT DB K,

Key Risks Associated with Derivatives $T4£E RS R EK

(1)  Counterparty Risk X 5 ¥ F & k&
Derivatives are issued by third parties, such as listed companies or financial institutions, which are collectively referred as “issuers”. If these
issuers encounter financial problems and this leads to a decrease in their credit rating, or if they collapse because of solvency problems, the
derivatives’ values will be affected and may even lose all value.
TTEERTUBHLETARRNEMBBESE=ERT , BA "RTH, . MERTENHBRRELRBEM SRR FETRKRRE , IR E
TN HRRYE  EZAHE, TEERNERTSSIRE  EERE2HEE.

(2) Investment Risk of the Underlying Asset 1HE3 & E k&
Derivatives’ prices depend on the value of their underlying assets. Normally, fluctuations in the underlying assets’ prices will affect derivatives’
prices directly. This is the Investment Risk of the Underlying Asset.
WMEXAR , fTEERNERIUAREREEZER. —RIERT , IREENERRD , FSEEFEXTEERNER , ER_RMEE
ENER,

(3) Early Redemption & Potential Capital Loss Risk 12 5 i[5 82 [ Y& 1 18 K E A< 19 = Bk
Regardless of whether the investor chooses to redeem early, or the issuer has to terminate the products because of early redemption, these
actions may cause the investor to lose money because he/she may receive an amount less than what he/she has invested. Therefore,
investor should pay attention to the early redemption provision, and consider if it would affect the amount he/she invests.
EREREEREREED , AERTHRERERLER , FENREEETHIEETREZUMIRENRENSEMRIEL , &
REZEFIZFABREERGR , RRREEXEHRESH.

(4) Liquidity Risk 5t =2 b
There may be a risk that the derivatives cannot be easily sold or converted into cash with low cost. Before the expiry, some derivatives may
be harder to sell and convert into cash. If it is not possible to sell them, investor will have to wait until the derivatives expire before he/ she
can get his/her fundsback.
TEERFEHRERTEERABTSEHENBRFEBRNEAEENER, FETEEREIHNISHBEER, MRRERIEGEH | &
BEENESTRAZMTEERIBRI SEHENE,

(5) Interest Rate Risk FISR @k
Interest rate and the values of all derivative products are closely related. Any derivative will ultimately be exchanged for an “asset” and
“money”, or exchanged between two currencies. The fact is that “money” is necessarily linked to interest rates; therefore, interest rate
changes will definitely affect the values of derivative products.

TF=E, AMETEERERSEEUER. HAEMNITEERSRLEN TEE, 1 T8, KR, RESRMEERHIHR , M £,

R—EEFEEE , HAENREREITEERNER,

(6) Leverage Risk {212 E k&
Although derivative warrants may cost a fraction of the price of the underlying assets, a derivative warrant may change in value more or less
rapidly than the underlying assets. In the worst case the value of the derivative warrants may fall to zero and holders will lose their entire
purchase price.
BEMEERERERREBEENER  BITEERERABKNEETERHBEEN AR, ERENERT , TEERTKESE , RE
EERABIRANLHES,

The above risks are common ones, and because of the rapid changes in the financial markets, when investor trades financial products, he/she
should make sure he/she is aware of the specific provisions and risks of each product.

TRMTSFAEESR  RULLEEANEARN K REEEHEENERS , XATEHBNSNEINEERR.

The contentaboveis to provide ageneral knowledge of ETFs and derivatives and theirrisks. Investors can also refer to the general product risk
disclosure stipulated in the Company’s website. Derivatives products belong to the complex product defined by the Hong Kong Securities
and Futures Commission. Investors may lose more than the invested amount and should exercise caution. Since derivatives have different
kinds of characteristics, when investor trades derivatives, please seek professional investment advisor for detailed information about the
derivatives and the risks involved.

RERAREXSAEEESRITEERAMSRNERNERTRE. REEZFFSELNVEB LFREFNEABRERTHTRERNER. ITE
ERBREARSZRNEERZEEERCEMER, REEIERIANRESENER , REZEFTETSE, CHRITEERERES A%
AR REFEHEENTEERR  FOEXREERNEHERNEENS R ER.
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Disclaimer . &5 % ]

As above has been created solely for general information purposes, without taking into account any person’s objectives or needs. No
representation or recommendation is made and no liability is accepted with regard to the suitability or appropriateness of any of the products or
investments referred to as above for any particular person’s circumstances. The information contained as above is not professional advice
and should not be relied upon by any person. As above does not constitute, nor is it intended to be, nor should it be construed as any advice, offer
or solicitation to deal in any of the products or investments mentioned in this document.

DA — R R g, 36 M55 AT i) E AR 2 A . DA 0 Mt o B AT ] i B 2 15 38 & s V) A AR AT ) N I DU AT AT
B, A SRR AR, DR R AR R R, MR A ARSI Ui, LB AR, TRIERER, AR
AEAT RN, BEAY BRSO T LA T iR 2 AT ] 2 il AR

As above does not, and is not designed to, satisfy any particular regulatory requirements in any jurisdiction in relation to investor education or
otherwise. As above has not been reviewed by any regulatory authorities in any jurisdiction.

PAESEANE,  HLIRAE 2 2 AT A ] V2 HE 5 A i 450 5 3 0 R B A T R A e s B SR Tt o DA B M0 R AT Ao ) VA I FO AT T B B A 38
While Yuanta Securities (Hong Kong) Company Limited (“YSHK”) has endeavoured to ensure the accuracy and reliability of the information
contained as above, YSHK does not guarantee its accuracy, completeness, reliability or fithess for any purpose. Investors should not rely on the
contents as above, but should make and rely on their own assessment and evaluation and undertake their own investigations and inquiries and seel
all necessary independent advice.

WE TSR (FH) AIRAE (TR [Jokissr (76 )] ) CES MR PRI EREN: TS, En ki (B ) AR REMA
Mo FERENE . SEMYE. FTEEMEEE . BB AL R, TR CUARAME H R At A A B B AR A SR, B AT AT A A B
FANGE, VAN R A ML R

To the maximum extent permitted by applicable law, YSHK and its respective employees, agents and representatives expressly disclaim

all or any liability (whether in tort or contract or otherwise) for any loss, damage, costs or expenses of any nature arising from or in connection with
this document, in particular:

. the contents of or omissions from this document, including any express or implied representations, statements or conclusions;
. the provision to, or use by, any person of this document or any part of it;

. the preparation of the information contained in this document; and

. any person relying on, disclosing or using any information or statement contained in or connected with this document.

TEE AR R BT, TTRER(EE ) <RE . RE AR RS MEAS A BB A S0, 5 DU - TH S BT 51 RS AOAR T 1 4R
Ky HHEL B BB SORYE S BUEMT ST CRan B R BT RS A BB T # ) -

AN BAT AT, AT R B R PRk sk

TR N S B B AT AT\ o A SR BT AT 2

EMBASCA PR A R M

ARAT N s 488 BRASE R A SO AR BTl B Bl 28 PR A 2 el ot

Investment involves risks. Investors should note that value of investments can go down as well as up and past performance is not necessarily
indicative of future performance. This document does not and is not intended to identify all of the risks that may be involved in the products or
investments referred to in this document. Investors must make investment decisions in light of their own investment objectives, financial position ang
particular needs and where necessary consult their own professional advisers before making any investment. Investors should read and fully
understand all the offering documents relating to such products or investments and all the risk disclosure statements and risk warnings therein beforg
making any investment decisions.

WGV LA BEEEER, BCAMEME SR T, R RBA —E T LR HAR R A SCRIEAE, 75 8 AR B AR SO i 28 it B i mT
REEWHIITA B P H AR A S RE AR, IBOIRDL SR 8 & SR e s (EA TR EAEUC T, TEIAE AL AT A A8 o S
o AAEHEMTHCGVGERT, BOGH MEANDE A 1 IRA ) 5255 2 i BBOA (BT 85 SO, DR o ol JR e 04 2 2 P R o o o

Client’s Declaration % )5 & ]
I/We confirm that I/we fully understand the ETF and derivatives’ nature, types, applications and their related risks; and have been
invited to raise questions and seek for independentopinion.

AN I EEERCTES TR ERA RS EEAS KATET R & A, i DU ARR 2 BB, 3 OO A oK
PSR .

Signature(s) of Account Holder(s) I 7 4 A 5 &

X
Please use signature(s) filed with YSHK ( &5 i 17 o K85 (& ) aoik e 8 Uk )

Name of Account Holder(s) Ik P #4 A:

Account No 115 5%

Date HH#j :

Signature of Account Manager % /5 &8 1 %5 8 Department Head or Responsible Officer #if1 3 & s & HE A A
Name #:4 : Name #:4 :

Department # " : Department " :

Date Hitf : Date H# :

Client signature verification % = % 2% %} Data input by ZsHig A Data checked by i A1
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