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Name: Account No:

Corporate Risk Assessment Questionnaire & General Knowledge on Derivatives and ETF
Course

AN A fe— T TR RETFAIZRERTE

Part A — Risk Assessment Questionnaire B} — B\ 2L %&E

Section A) Financial Profile i1 75755

1. How much is the estimated annual income of your company (all income sources inclusive)?
A ENER AR (2S8R A ) 2
(1) Less than HK$250,000 ( /DA% $250,000 )
(2) Between HK$250,000 and HK$499,999 ( ##% $250,000 Z i $499,999 )
(3) Between HK$500,000 and HK$999,999 ( j### $500,000 Z j## $999,999 )
(4) Between HK$1,000,000 and HK$2,999,999 (i $1,000,000 % #:# $2,999,999 )
(5) Between HK$3,000,000 and HK$4,999,999 (i $3,000,000 % & $4,999,999 )
(6) Between HK$5,000,000 and HK$9,999,999 (i $5,000,000 % #:#& $9,999,999 )
(7) Above HK$10,000,000 ( #%# $10,000,000 DA [ )
What is the estimated percentage of your company’s annual income (all income sources inclusive) available for investment?
FEE AT AL (B &8 EHRIFERA ) THZ DEEFIRT R E?
(1) 0% ( 0%)
(2) Between 0% and 10% (0% % 10% )
(3) Between 11% and 25% ( 11% % 25% )
(4) Between 26% and 50% (26% % 50% )
(5) Between 51% and 75% (51% % 75% )
(6) More than 75% (B3 75% )
How much is your company’s estimated total wealth?
FHBEAENE RS ?
(1) Less than HK$1,000,000 ( /D44 $1,000,000 )
(2) Between HK$1,000,000 and HK$2,499,999 (i $1,000,000 % $2,499,999 )
(3) Between HK$2,500,000 and HK$4,999,999 (i $2,500,000 % #:#: $4,999,999 )
(4) Between HK$5,000,000 and HK$7,999,999 (i $5,000,000 Z#:# $7,999,999 )
(5) Between HK$8,000,000 and HK$24,999,999 ( i $8,000,000 % i $24,999,999 )
(6) Above HK$25,000,000 ( 7% $25,000,000 L/ | )
In terms of average monthly operational expenses, how much does your company set aside for emergency use?
DePats B8RSR - BAEHE DB 2 BRI R %07
(1) None ( fi )
(2) Less than 3 months ( /Dj* 3 {EH )
(3) Between 3 and 6 months (3 £ 6 {E H )
(4) Between 7 and 9 months (7 £ 9 {H )
(5) Between 10 and 12 months (10 £ 12 {f§ H )
(6) Longer than 13 months ( 13 {EHLL I )

Ooooog PI:II:II:JI:II:II:I 'wI:II:ID[:JI:II:I !\)I:JI:II:IDDI:II:I
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Section B) Investment Profile #5755

5. What is your company’s estimated total investment amount during last 12 months?
FHHEAEBE - FNERE SRS ?

(1) None ( 4i)

(2) Less than HK$250,000 ( /D& $250,000 )

(3) Between HK$250,000 and HK$999,999 ( ##& 250,000 Z3#i# $999,999 )

(4) Between HK$1,000,000 and HK$2,499,999 ( ##%$1,000,000 F3# $2,499,999 )

(5) Between HK$2,500,000 and HK$7,999,999 ( ## $2,500,000 F##4 $7,999,999 )

(6) Between HK$8,000,000 and HK$24,999,999 ( i $8,000,000 s $24,999,999 )

(7) Above HK$25,000,000 ( 7% $25,000,000 L/ | )
How many years of experience does your company / the investment personnel have with investing in listed equities or ETF or equity fund
or investment-linked insurance policy products?

FHBEAE AR RS BN R B AT 2 B B S I E R B B R IR B R L S/ DR IR A

(1) None ( )

(2) Less than one year (7Dt 1 4F)

(3) Between 2 and 3 years (2 £3 iF)

(4) Between 4 and 5 years (4 £5 )

(5) Between 6 and 10 years (6 £10 4F)

(7) More than 10 years (10 2/ |)
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7. How many years of experience does your company / the investment personnel have with investing in fixed income related products (such as
cash bond or ECB or fixed-income fund)?

FHEAE AR EE Wi ( FAFa R A SRS EE WSS ) BE/ DEIES R ?
(1) None ( #8)
(2) Less than one year ( /DA 1 4F)
(3) Between 2 and 3 years (2 £3 )
(4) Between 4 and 5 years (4 £5 )
(5) Between 6 and 10 years (6 £10 )
(7) More than 10 years (10 FLALE)
8. How many years of experience does your company / the investment personnel have with investing in structured products (such as RN or
CLN or ELN)?
S B AT ARSI (FISEGE g e B S s A R R ) B2/ DR 24k ?
(1) None ( i)
(2) Less than one year ( /DA 1 4F)
(3) Between 2 and 3 years (2 &3 4F)
(4) Between 4 and 5 years (4 £5 )
(5) Between 6 and 10 years (6 £ 10 )
(7) More than 10 years (10 FLLE)

How many years of experience does your company / the investment personnel have with investing in alternative fund/hedge fund products?
FHHBEAE EIRAR SRS | B em %/ DE 1 EKE ?
(1) None ( )
(2) Less than one year (/DA 1 &)
(3) Between 2 and 3 years (2 £3 &)
(4) Between 4 and 5 years (4 £5 )
(5) Between 6 and 10 years (6 £ 10 )
(7) More than 10 years (10 4L E)
. How many years of experience does your company / the investment personnel have with investing in futures, options and derivatives
products (such as option or warrant)? 555 /A E / FERRAEHE « BIREROTAERES (PIATEERSRES ) BV F 2 REKER ?
(1) None ( )
(2) Less than one year ( /bjA 1 4F)
(3) Between 2 and 3 years (2 £3 4F)
(4) Between 4 and 5 years (4 £5 4F)
(5) Between 6 and 10 years (6 £10 )
(7) More than 10 years (10 FLALE)
. How many years of experience does your company / the investment personnel have with investing in foreign currency margin trading?
BB AHE AR EINERSE &H 2 DE KR 2
(1) None ( i)
(2) Less than one year ( /DA 1 4F)
(3) Between 2 and 3 years (2 &3 4F)
(4) Between 4 and 5 years (4 £5 )
(5) Between 6 and 10 years (6 £ 10 )
(7) More than 10 years (10 4ELL )

Ooooood
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Section C) Investment Objective & H 1%

12. What is your company’s main investment purpose? (please select one only) :EME AT FEAEHE? ( HE—IF)

0 (X) Capital preservation ( EAE )

0 (2) Earn fixed interest income ( HEAUE 2z )

O (3) Stable, balanced capital growth ( f&EHE#ETEAIEE )

O (4) Gradual long term capital growth ( BfEUEEHTEANE )

0 (7) Maximize the capital growth as soon as possible ( FE R EITEAIEE )

13. What is your company’s expectation on the investment return? (Assuming inflation rate is greater than zero)

HAFHEIEREE SV ? (FECEiRE >= 0%)?

(1) Same as inflation rates ( BUEHER—FE )

(2) 2% higher than inflation rates ( #F#EIEZR DL 2 =i MRS 2% )

(3) 2-5% higher than inflation rates ( SRR 2% L FE 5% )

(4) 5-8% higher than inflation rates ( & EHER 5% DL FZE 8% )

(5) More than 8% higher than inflation rates ( S8R 8% LLE)
14. What level of fluctuation of investment product would be acceptable to your company?
BAEFER AL R & A ?

(%) 0%, indicating zero risk tolerance ( 0% » (\FESEENEEF G )

(2) Between —5% and +5% ( -5% % +5% ~[#])

(3) Between —10% and +10% (-10% %= +10% ~ff)

(4) Between —25% and +25% (-25% % +25% 2f)

(5) Between —50% and +50% ( -50% % +50% [t])

(7) Total loss ( &#E5 )

OO0OoOooo
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Note z#: (%) Only suitable to become Conservative investor /& /& 11 S 3 S LR
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15. It is generally true that the longer the investment horizon, the higher the risk an investor can tolerate. What time horizon would your
company generally plan with when investing in products the value of which can fluctuate?

—RRIMTS - REE RN R - BRE R AR o BN SRR S IR R 1

O (1)Lessthan 1years(<14)
O (2)1to3years(1-37)

O (3)4to6years (4-67F)

0 (4)7to10years (7-10 )

0 (5)Over 10 years (>10 &)

16. Which of the following best describes your company’s risk attitude towards investment value fluctuations?
LU — TR & AP B A S S R RS 2

O (1) Risk adverse — | would be very concerned about any volatility; | am not comfortable with fluctuations in the values of my investment
portfolio.

R - R E RTINS BN BEE TS IE A T ERE R E) -

O (2) Conservative — | am conservative, but can accept some minor fluctuations in my portfolio’s value and some potential loss of
principal. | am more concerned with preserving my principal and earning income that maximizing capital appreciation.
SPRRORST — IR IRTHVIREE » ATt BN A A D ER SN R TR B S R E A S - [BEEEDE B IRA R UG -

O (3) Moderate — | have a moderate investment attitude and accept that the potential for higher returns means accepting fluctuations in my
portfolio’s value and possible loss of principal.

o R o\ — TR AR Rz B = [ S SR - INIE PRI Z (B A R E N - KTREIRR A A S -

O (4) Long-term Growth — | am willing to invest in relatively aggressive products to achieve long-term capital appreciation; and though |
would be concerned about major fluctuations and increased risk of loss, | can accept considerable investment volatility and medium to
high level of loss of principal.

R - B ARG E D - LUEERITEANE B « MR GRS E AR A AR B R B m b - (EE ] DI
A E TN B TR Rk T 2SR A A -

O (5) Aggressive — | want my investments to grow and earn the highest possible return. | will invest in short-term, volatile investment
products. | understand high-risk-high-return and can accept negative fluctuations and substantial or even total loss of my principal.
R & - BRI SN R SRR - RS EEBI A E AN ES - FREEEEREER - SR ERS TR TEE
KRR IELSE -

Please be noted that the above questionnaire and the answer will be assessed only for the purpose of determining your company’s
investment risk profile. Nothing contained therein should be constructed as authorizing or instructing Yuanta Securities (Hong Kong) Company
Limited (“YSHK”) in any way. The questionnaire’s references to expected returns and potential losses are for illustrative purposes only. They
may not be constructed as indicating that the adoption of a specific risk appetite may correspond to a specific level of return or loss, nor may
they be constructed as an expression of guarantee of any actual investment result in any way.

FAEE DL R R A RS T T eI R B M - A MU S BRSBTS S (B8 ) AIRAE( TR T oksE% (&
) ) VBT E R ST © G FTHE K H R EER SR IME (F Rt IR - WA OB g i I e &y BUASAH S T el - s S
EIRHFIEFTEEREE >IN Ores B B PR A4S FAHTT -

Section D) Classification of Customer Investment Risk Profiles 25 = #& i & 145558

The Sum of Q1-Q16 score: B RS SEOBAER: °
Client answer on Q16 Total Score of Q1 -Q16 &—REE /N RH 7 BAE R

AN <30 30-55 >55
[ ] Risk adverse ¥4 @5 Conservative {f5F%! Conservative {f5F%! Conservative {f-5F%!
[] Conservative SEIE{£5F Conservative {£~7#] Conservative {£5F#I Conservative {£~7#!
[] Moderate o /& @\ Conservative {£5F7% Balanced ~F-ff#! Balanced “Effi
[] Long-term Growth il & Conservative {f57%! Balanced Pl Aggressive fEfil
[] Aggressive #:H{¥4 £ Conservative {57 Balanced “F-#%I Aggressive fifiifl

Please refer to the “Description of Client Investment Suitability Classification” in Section F. #& T 2:l8Section F " & F L& @M E0VERBH | -

Note: Classified as Conservative if checked any option with (X) ZZEH 7 H(X)HTHEE » F/7—E IR TFEREN -

Above is confirmed and completed by Account Manager. L), % P &SHRESI WA E -

The contents and results in the questionnaire cannot be regarded as investment advice or solicitation and are not reviewed by the Hong Kong
Securities and Futures Commission.

PRGN R SRR T R I B i A - EOR R B Rss B g el -
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Name: Account No:
Section E) Client Declarations % =%£HH
0 1/We hereby agree to be classified as type of investors. The agreement is made upon fully understanding the

significance of this particular risk categorization and the assessment process (i.e., the “Risk Assessment Questionnaire” exercise) from

which it is derived. This risk categorization will be used as a reference point with respect to my/our investment decisions for products

invested by way of your company. | / We agree that this risk categorization shall inform the investment products available to me/us pursuant
to the table in Section F “Description of Client Investment Suitability Classification” provided.

KN EBEEE BATRARN EEEER AN - BAN BEFCweHBEH RS, 95 SAFRZ
B P R R I B - LR B MR E R AN Bl BATHRER I 25 (EE - AN BERE - KN EEREZEHRIR A
N | BER BN Section F " & P& M RVERI ) Frifie 2 &g m -

0 1/We disagree to be classified as type of investor, and would like to be reclassified as the type indicated below
and will follow the restrictions and guidelines applied to the reclassified types as stated in the table “Description of Client Investment
Suitability Classification” provided. | / We understand and agree that in no event shall (YSHK) be held accountable for this reclassification.
KN BEAFABEATHAN BEHER RIREE N » HAN BESRERFEHZ D s e S mbRmE: - 1Sy
HA TR ARG RS - AN BEIRAR R ERITRE S (B8 ) AR AN (SR T RS G ) ST AR -
| / We would like to be reclassified as < A/ EZAH SR AR & JE\faiE il A

[ ]Conservative {577 []Balanced fé7d [ JAggressive fiEfifl

*Client’s final risk profile is not allowed to be higher than the assessment result in Section D. /5 2 i34 & IH % /B [+ 7521 Section DaF4%
-

Reason(s) JF[A:

Declaration E:H

We hereby declare and agree that all the information given above is complete, true and accurate, and is given to the best of our knowledge. To
reflect the latest investment risk profile, We understand the need to update YSHK if there’s change in the information provided in this
assessment. We also declare that We have reviewed and understood this document in its entirety and that We accept all of the terms and
conditions contained herein that are applied or related to the questions raised and conclusions reached in this document.

RN ERESEIANG F R RAPTE B R e - B AR - S HEFAAEFRAMIES - AAFHEEFMERCERAZETENERLT - 20
B ETTREE 7 (B ) TR BTl - DU A AN B Z i R a1 - AN BN B T Bt o8 AR ASI 4 - R AT B sCa R
HEHE MR < BT A HEE R -

For and on behalf of

Authorized Signature (With Company Chop)

RIEENZZ (A E]EE)

Company Name A &8 ©
Position of Signer %2 A
Date H Hf :

Signature of Account Manager % =45 %555

NaM B

Department BT &

Date H B8

Client signature verification % = % Z1% ¥t Data input by & fHi A Data checked by &} A 1%
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Section F) Description of Client Investment Suitability Classification 5% =& &M 73 581Vz7 01

Risk tolerance Recommended risk
Total score level Investment risk profiles level of investment
5 AV, LI products
K2 RE A A R K
<30 Conservative ;(:)out gstpoaear low level of investment risks with a main concern of principal Low
{Rsad o s B
P RE AR S P s L B » BRI EPRAS o
You can bear medium level of investment risks. You expect a balanced portfolio
3055 l\\/l/c/)c{;l;ate amoz:g pincipalnp:;i)teciion, fixedtytezst and caﬁital giin. o e " Low - Medium
L P AR PR SRR - B IR ATEIRA - BT AU T4 - 19 [
T BCA R AR A A & T AR A R B -
You can bear very high risks. You are looking for adventurous and speculative
. investment products. Even so, you are suggested to strictly execute stop-loss and .
>55 Aggreusswe limit selling price investment principles to achieve your goal. LOW;H'QQ
ALt P T RERZ SRR - S TR AL e 5 - BIIGEAEE - Tl TS e e
171k Bb R R BRE R IEEAER] - DR TV EEE -

Please be noted that your investments with YSHK will be restricted to the eligible products applied to your assigned risk profile as indicated in the
table above unless you chose to opt out of the assigned risk profile.

B BRIEE T EICE AR RN - SRR TGS (B ) AIRA SR RHE RS R G R TR E M rmasEny -
Investment involves risks. Investors should note that value of investments can go down as well as up and past performance is not necessarily
indicative of future performance. This document does not and is not intended to identify all of the risks that may be involved in the products or
investments referred in this document. Investors must make investment decisions in light of their own investment objectives, financial position
and particular needs and where necessary consult their own professional advisers before making any investment. Investors should read and
fully understand all the offering documents relating to such products or investments and all the risk disclosure statements and risk warnings
therein before making any investment decisions.

EL R - EEETE - HENEEPIN T BEREREA —E W DIBURHRIVERR « AR - IN R S A Pl A i e
AIREZEHIFTA G © I EEH RN A SIS E B - PR R E BRI F N IERE - EABEIENL T » B E T S
SERAR o MR EERT - R BRI R T AR S s SR A S 500 - DURH TP RTEey R b S U R R b -

Internal Use Only [ {tNERHEES
Reviewed by Department Head or Responsible Officer ZiFiF& & F N BB :

[] Client chosen options with () has been classified as conservative investor [1Yes & [IN/AFiE
BENUA OK) B Z 2 P U E RIR TR E A H
[] Client requested to upgrade the investment risk profile 2 =3k F & E [IYes & [INo 7
(Please provide proof and reason =5t {58 K J5 X))
["] Within 6 months of account opening assessment / last risk profile changeji>5d = a (/5 i & E 6 (E A A LIN/A A

[[] Checked the changes B g 5
[] Over 6 months of account opening assessment / last risk profile change B = /55 if% & e g 2 2E 6 5
[[] Checked the changes T A 5

[ ] The assessment result does not match the clients risk tolerance level (Pls specify) []Yes & []No 7%

SHEGE R TR PR A ZHE S (35:ERT)
LI N/A A

[] Others, pls specify Hfilr » EzEHA

Comment {2} :

Conclusion 444%: [ ] Approve LAt [] Reject {E4& [ N/AR

Signature of Department Head or Responsible Officer Name #:4 :
HrTrERag \NEEE Department ZF :
Date HHf:
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Name: Account No:
Part B - General Knowledge on Derivatives and ETF Course

ZE - —RT4E TR KETFRIGRERTE
Introduction 5[&

Through different media channels, we always hear about financial products such as ETFs, futures, options and warrants. Apart from certain
ETFs, all these financial products are normally referred to as “Derivatives’ This training can help you know more about ETFs and derivatives,
and understand their nature, types, applications, as well as their related risks. However, different products have different natures, when investing
in these financial products, it is advised to consult your professional investment advisor for further information before you invest.

TEHEAET » AEEET KR GMEEEE - G - W - GRS ESRE D - BRI SFTE A - iE R aE
Ry TATAES ) o DUTHERENE T ERRELTAE IS 8 RAEE - RSB Z Bk - DI A B T E E A R T AR A SR
o FHRATHBRZE SafVREREUR S - I B &AM » B E B ERSE TR AT » 5k RS R R B 3 A BT A A e R B R 2 B
THIE T A I IE -

Introduction to Exchange Traded Funds XX Z i & ESHH

Exchange Traded Funds (ETFs) are open-ended funds listed and traded on stock exchanges, which is similar to stocks. Broadly speaking, ETFs
fall into two categories: passive or active. All listed ETFs on the HKEx securities market are authorized by the Securities and Futures
Commission as collective investment schemes. They are designed to track the performance of their underlying benchmarks (e.g. an index, a
commodity such as gold, etc) and offer investors an efficient way to obtain cost-effective exposure to a wide range of underlying market themes.
ZEFEEEE (ETF) BXEM EMMEENBR S - HEREAREL - —f2keR - ETFA TH@il ) 1 " 285, @EER - FrAEE AR
S EHHETF 3958 Gl vl Y SR e R s T#] - ETF S RALERASE (FRORRREMINEE) AUERH - B I E A ERY 1%
IR ERA 7 o

Passive ETFs aim to track an underlying index, which can be a stock market, a group of regional or global stock markets, or an industry sector.
The underlying index can also track other assets such as bonds or commodities. Passive ETFs are also called index tracking ETFs.

WENTIETF SAEERHEHBATE S - ATPUSHTT ~ @ISR ERMERETT - 8 B RPETTRVIES - Wl DURKEERE » IR emEm o SeEBIETF g
FERHEHEETF -

Active ETFs do not track any underlying index but seek to achieve a stated investment objective by investing in a portfolio of stocks, bonds,
and/or other assets such as money market instruments. The underlying assets of an active ETF are usually actively managed by a portfolio
manager with an aim to outperform the market or a benchmark.

FEVUETE A ST AIHBE R (HE BN — TR - 5 REEMEEGI SRS T AR HE - DS REREEERE - BT
BT HARRE » AR T & T HEE L BT ETFIYHEE -

ETFs can also be broadly grouped into two types: Physical ETFs (i.e. traditional or in-specie ETFs) and Synthetic ETFs. Many of physical ETFs
directly buy all the assets needed to replicate the composition and weighting of their benchmark (e.g. constituents of a stock index). Some
physical ETFs with underlying equity-based indices may also invest partially in futures and options contracts. Synthetic ETFs do not buy the
assets in their benchmark. Instead, they typically invest in financial derivative instruments to replicate the benchmark’s performance. Due to
difference in assets of ETFs, the fees and tracking ability differ.

ETF JRa] KRBT R« EYEREETE (BE&AIETF) RAamETF - BT EEETF RS & 5w iR EEAYE —4AR R L E - ERE R
BUMHRHECEFTRI A RE (BN SR IR - ALB IR S B YIS EETF St B & N & R RES 4 « & AETF REAH
RAEERE Y i - — I REBERTA TEZE TER ) AEMEENFRE - RETFsEMERE - HUrE OB T & A ARE -

(1) Leveraged and inverse products (L&l Products) &1
L&l Products are derivative products structured as funds. Unlike traditional index / commodity tracking ETF, L&l Products are embedded
with leverage features and are subject to daily rebalancing to maintain the leverage ratio at the target level. The index that L&l Products
track can be spot market index or futures index that uses different ways to measure return, e.g. price return, excess return and total return.
They may also track a leveraged or inverse index (i.e. an index that already embedded with leverage).

TR B S 1o E e — TR I AR G Y T AR A i~ T I (AR YU P ALY S G P E B AR 6 AR RS ml E TR PR BT DU R B
SEEEEI R MR SR s i (A S E B e R EE) - WA DURAED B - FInfErEHE - %1
HMEIFRFILE R - BB AR R G HE TS - SR SRR R E A -

L&l Products are often referred to as "daily" products since they aim to deliver a multiple of or a multiple of the opposite of the return of the
underlying index on a daily basis only. Leveraged products seek to deliver a daily return equivalent to a multiple of the underlying index
return. For example, when an investor buys a two-time leveraged product, and the underlying index moves up by 10% on a given day, the
two-time leveraged product should deliver a gain of 20% on that day. While inverse products seek to deliver a daily return that is a multiple
of the inverse underlying index return. For example, when an investor buys a two-time inverse product, and the underlying index moves up
by 10% on a given day, the inverse product should deliver a loss of 20% on that day. When L&l Products are held overnight, their return
may deviate from and may be uncorrelated to the multiple of the returns of the underlying index.

TR RS il T R T B ) B R BT E BRI S IR TE SRR R E S R E A S S S B H B - s e
TERRHEAE E R EREFE BT E BV E H Bl - flin - EEE A —EMEERES - SRR LTH0% - ARHR SRR ZE e i
20%HYEL H B #z - 2SR S 5 RS tHBIE BB R E (BB H m# - f0 > SEEE A MBS ES -SSR L
T110% » A RE S e E AR EL G #1520 % R HESTR © B IRFF AR S S m A i — H - AR Sy (el > BUHREHE B AR E B TRE
& R R e S AHR -

L&l Products utilize swaps and futures to achieve the index tracking objectives. As such, investors will face additional fees and risks
compared to traditional ETFs.

TR B S 1o i PR P B S B 8 DU SIRRBEF S B e BT - RIS S WL R s B B P E B A o S 2 R 9%
B -

Introduction to Derivatives £74 B L/

In the financial market, derivatives are usually derived from spot market products (e.g. currency, stocks, gold etc.), which are called the
“Underlying Assets”. As derivatives are based on their underlying assets, their values will definitely be influenced by the underlying assets.
Apart from this, derivatives’ values can also be affected by other market factors such as interest rate changes and economic environment etc.

FOP-051 YSHK/Ver3/20200611 - Corporation 6



w TAEG(BE)
Name: Account No:

TEER T - TR B R TEGE (MM - 3 5eE ) MM - ARV ETHSESE L T HEEE ) - CTEELEESZHE
R EHIBHEABRTIA PR E) » A P74 SR & 2 2R S HA T SR 2R - AR R GBI S s B LA
“Warrant” is an example of derivative products; its value is directly related to the movement of its underlying stock price. As derivatives and
spot market products are closely related, and derivatives evolved from spot market underlying asset, so these financial products are called
“Derivatives’
DAGRRHERS (1078 T imlm ) Rl BEER—MECTAERES - B E TSIV RER S OB BRI (G o BT AR an IR B TS S (B
Y- TR E S R E TSR LT A K » A B SRR g im L TR
“Spot market products” are those products that can be settled between buyers and sellers in a very short time. In the financial market, investor
can settle the trade for currencies or stocks, usually within a day or a very short period. Thus, those products are called spot market products.

PEENS ) BAEEL T DIEERE AN - SERREFETR S  ERM S  MERRBEECEL - RERiisN - EEIMNESREE—
IR R H SRR T BRI - B0E SR S e R B R T A o o
Normally, the difference in settlement times is a way to differentiate spot market products and derivative products. In addition, if the prices drop
rapidly after investor bought spot market products, investor would not have immediate losses unless investor realizes the holding. But, if
investor bought derivative products, which must be settled before a specific future date (e.g. a month later); when the prices drop rapidly, investor
would bear the risk oflosses.
—fRME » AEEUEF TR — B G TGS A R T AR AR R - EREECHER ETSES - BIEEER AR TEE - HERRR
BrEmEH  FAEHENES - AR - BTEECTERES » HRNUEEE H U » EHREE R R MR - (AR ER IRk -

Common Types of Derivatives {74 7 i B fEAH

There are various types of derivatives in the market. Two of the most common derivatives are (1) “Futures” and (2) “Options”.

A EHIPTAE IR S MR RAVA R - R (1) THAER R (2) THAREEE, -

(1)  Futures #5358
“Futures” refers to contracts between a buyer and a seller, who mutually agreed to trade underlying assets like stocks, currencies,
gold etc. on a specific future date (e.g. one month later) at a specific price. On the designated date, both the buyer and seller have to
follow the arrangements in the contract, including the price and the quantity of the underlying assets. That means, the buyer has to pay the
exact amount as defined in the contract for the sellers underlying assets. Similarly, the seller has to abide by the agreed price as specified
in the contract when selling the underlying assets to the buyer.
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In addition “ Futures” can also be further classified into two types“: Exchange Traded” and “Non-Exchange Traded”.
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Those exchange traded futures products are called “Futures Contracts”, where the “Hang Seng Index Futures” is an example of futures
contracts traded on the exchange. For those that are not traded on the exchange, they are called “Forward Contracts”. A pair of forward
contracts (i.e. two forward contracts) being combined, that is buying and selling two different forward contracts at the same time, is called a
“Swap”, such as “Currency Swap” or “Interest Rate Swap”. Using a swap product, investor could exchange two different currencies or
interest rates at specified prices and dates.
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For example, assume that investor wants to exchange his/her Hong Kong Dollars into Australian Dollars two days later, and then set them
aside as a fixed deposit to earn interest. When the fixed deposit matures, investor would like to convert the Australian Dollars back into
Hong Kong Dollars at a pre-determined exchange rate. Investor can buy and sell two different forward contracts at the same time today, so
to lock-up the exchange rate now to avoid the impact of future fluctuations in the foreign exchange rates.
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Concerning futures contracts that are traded on the exchange, they have a common characteristic, which is called the “Standardized
Contract’ For example, each index point of the Hang Seng Index Futures is priced at $50 by the exchange. That means, when any
investor trades the Hang Seng Index Futures, all other investors use the same formula of one point equaling $50. This is the feature of the
“Standardized Contract’
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Non-exchange traded forward contracts are unlike exchange traded forward contracts (i.e. Futures Contracts). Non-exchange traded
forward contracts are not “Standardized Contracts’ Settlement prices and trading amounts can be customized according to the needs of
individual investor. If the contract is not traded on the exchange, we call it an “Over-the-Counter” or OTC contract. A “Currency Forward
Contract” is a common example of OTC contracts, where investor makes a currency forward contract with a financial institution based on
his/her particular needs. The investor can negotiate the contract details, such as settlement prices and settlement dates, with the financial
institution.
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(2)  Options it
An “Option” is a contract, involving a buyer and a seller, which gives the buyer a right, but not an obligation, to buy or sell the underlying
asset with the seller of the option. The underlying asset's quantity, price and the contract period are fixed at the time when the contract is
made. If the buyer exercises the option, the seller must follow the contract specifications for settlement of the underlying asset.
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Within option products, investor should know the difference between a“Call Option’and a“Put Option” A“Call’means buying the
underlying asset, while a “Put’ is selling the underlying asset. Call warrants, one of the common products, are a kind of “call option”
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products. Further, there are news that senior management of listed companies receives stock options from the companies, which are
also “call option” products.
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In the market, investor can act as the buyer or seller of an option. The buyer has the right to buy or to sell the underlying assets, but he/
she has to pay the‘Option Premium} in exchange for that right. The seller will earn thé'Option Premium] but, at the same time, he/she also
must bear the risk of possible losses resulting from market price fluctuations.
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Although there is a chance of losing money, investor would still want to be an option seller. Firstly, no one can precisely anticipate the price
after one month; secondly, the option contract seller will receive a specific amount from the buyer as the price of buying the contract. This
is the foresaid‘Option Premium; which can be viewed as a cost of buying a right. While the seller receives the Option Premium, he/she
may potentially enhance his/her returns.
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Investment products that consist of different derivatives are often called “Structured Products”. “Equity-Linked Notes”. "Currency-Linked
Notes” and “Credit-Linked Notes” are common examples of “Structured Products”.
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Most of these structured products consist of derivatives; that is, a combination of different derivatives, some of which are “principal-
protected”, and some of which are “non-principal-protected”. Therefore, when investing in “Structured Products” which are mixtures of
derivatives, investor must have a clear understanding of the detailed contract provisions, for example, whether it is “principal-protected” or,
“non-principal-protected”. Of course, when trading structured products, investor is always required to bear in mind the risk of possible
losses resulting from market price fluctuations.
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Except that, there are also many examples of these derivatives in the market, including the “Exchange Traded products” and “Non-
Exchange Traded products”. Warrants, or the Callable Bull/Bear Contracts, are common examples of “Exchange Traded products”, which
are a kind of options. “Non- Exchange Traded products”, such as equity-linked notes or currency-linked notes, are commonly available at
any bank or financial institution.
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Take an equity-linked note as an example for a further explanation. Its structure contains an equity option, which means that the investor
who buys the equity-linked note acts as the option seller, who sells the right in exchange for option premium. If the underlying stock price
does not fall below a specified price, referred to as the “Exercise Price” in the option; the investor can earn the option premium and
thereby enhancing his/her potential return. On the other hand, the investor also has to bear the downside risk resulting from market
movement of the underlying stock.
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Applications of Derivative {74 il Fl#R
There are many applications of derivatives. They are usually used for the following four purposes:
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() Leverage Effect 55— : fEIF34E ; and K
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() Speculation - Yield Enhancement ## &) - FE5ULEs

Suppose an investor has an insight that the stock market will not drop significantly in the coming month, and even if certain stocks drop
below a certain price, the investor is willing to buy those stocks at that price. If so, the investor can use the equity-linked note by selling a
put option. If the stock price does not fall below a certain level, the investor can enhance his/her investment yield by receiving the option
premium and he/she does not have to actually buy the stock. But if the market drops, then the investor needs to buy the stock at a price
higher than the market price, and if the stock price falls sharply, there will be a greater risk of loss.
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“Access to Different Asset Classes” means that investor can participate in, or buy and sell, different assets like stock and foreign currency through
derivatives. As an example, the “A-share” market in Mainland China is a market that foreigners could not participate in; however, through Synthetic
ETFs, investors can indirectly participate in the “A-share” market. These Synthetic ETFs make use of derivatives to track (or replicate) the
performance of a market index as the main investment objective. Through the Synthetic ETFs, although investor cannot hold “A-shares” directly, the
performance of “A-shares” can be reflected by the Synthetic ETFs the investor holds.
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() Leverage Effect &5 &
Buying a board lot of shares in the stock market may cost a number of tens thousands dollars, which may put pressure on cash flow; but if
the investor chooses to buy a warrant, it may only cost a few thousand and the investor can achieve the same effect as buying a board lot.
This is called theélLeverage Effect’ The investor can invest in the same board lot of shares at a lower cost. But, by doing this, investor must
be aware of risk of losses due to the market price fluctuation because he/she is trading derivatives, but not the stocks themselves.
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Investor can buy a call warrant when he/she expects the market to rise or buy a put warrant when he/she expects the market to fall. Put
warrants can help investor to hedge against the downside risk of the market. For example, if investor holds some stocks, he/she can buy
a put warrant when he/she anticipates that the market will fall. If the stock price does fall, the put warrant can provide an extra yield to
compensate for some of the losses from holding the stocks.
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Key Risks Associated with Derivatives 174 & 7L BT K (Y [

(1) Counterparty Risk z2 5, % F &[5
Derivatives are issued by third parties, such as listed companies or financial institutions, which are collectively referred as “issuers”. If these
issuers encounter financial problems and this leads to a decrease in their credit rating, or if they collapse because of solvency problems, the
derivatives’ values will be affected and may even lose all value.
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(2) Investment Risk of the Underlying Asset #H &= E 5
Derivatives’ prices depend on the value of their underlying assets. Normally, fluctuations in the underlying assets’ prices will affect derivatives’
prices directly. This is the Investment Risk of the Underlying Asset.
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(3) Early Redemption & Potential Capital Loss Risk #2500 Bl K7 /B A(F fE 2 & AN JE
Regardless of whether the investor chooses to redeem early, or the issuer has to terminate the products because of early redemption, these
actions may cause the investor to lose money because he/she may receive an amount less than what he/she has invested. Therefore,
investor should pay attention to the early redemption provision, and consider if it would affect the amount he/she invests.
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(4) Liquidity Risk Jj i & &
There may be a risk that the derivatives cannot be easily sold or converted into cash with low cost. Before the expiry, some derivatives may
be harder to sell and convert into cash. If it is not possible to sell them, investor will have to wait until the derivatives expire before he/ she
can get his/her fundsback.
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(5) Interest Rate Risk FI|>% i[5
Interest rate and the values of all derivative products are closely related. Any derivative will ultimately be exchanged for an “asset” and
“money”, or exchanged between two currencies. The fact is that “money” is necessarily linked to interest rates; therefore, interest rate
changes will definitely affect the values of derivative products.
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(6) Leverage Risk f&Ef5/E [
Although derivative warrants may cost a fraction of the price of the underlying assets, a derivative warrant may change in value more or less
rapidly than the underlying assets. In the worst case the value of the derivative warrants may fall to zero and holders will lose their entire
purchase price.
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The above risks are common ones, and because of the rapid changes in the financial markets, when investor trades financial products, he/she
should make sure he/she is aware of the specific provisions and risks of each product.
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The contentaboveis to provide ageneral knowledge of ETFs and derivatives and theirrisks. Investors can also refer to the general product risk
disclosure stipulated in the Company’s website. Derivatives products belong to the complex product defined by the Hong Kong Securities
and Futures Commission. Investors may lose more than the invested amount and should exercise caution. Since derivatives have different
kinds of characteristics, when investor trades derivatives, please seek professional investment advisor for detailed information about the
derivatives and the risks involved.
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Disclaimer ¢ & & HH

As above has been created solely for general information purposes, without taking into account any persons objectives or needs. No
representation or recommendation is made and no liability is accepted with regard to the suitability or appropriateness of any of the products or
investments referred to as above for any particular persons circumstances. The information contained as above is not professional advice
and should not be relied upon by any person. As above does not constitute, noris itintended to be, nor should it be construed as any advice,
offer or solicitation to deal in any of the products or investments mentioned in this document.
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As above does not, and is not designed to, satisfy any particular regulatory requirements in any jurisdiction in relation to investor education or
otherwise. As above has not been reviewed by any regulatory authorities in any jurisdiction.
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While Yuanta Securities (Hong Kong) Company Limited (“YSHK”) has endeavoured to ensure the accuracy and reliability of the information
contained as above, YSHK does not guarantee its accuracy, completeness, reliability or fithess for any purpose. Investors should not rely on the
contents as above, but should make and rely on their own assessment and evaluation and undertake their own investigations and inquiries and
seek all necessary independent advice.
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To the maximum extent permitted by applicable law, YSHK and its respective employees, agents and representatives expressly disclaim

all or any liability (whether in tort or contract or otherwise) for any loss, damage, costs or expenses of any nature arising from or in connection
with this document, in particular:

the contents of or omissions from this document, including any express or implied representations, statements or conclusions;

the provision to, or use by, any person of this document or any part of it;

the preparation of the information contained in this document; and

any person relying on, disclosing or using any information or statement contained in or connected with this document.
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Investment involves risks. Investors should note that value of investments can go down as well as up and past performance is not necessarily
indicative of future performance. This document does not and is not intended to identify all of the risks that may be involved in the products or
investments referred to in this document. Investors must make investment decisions in light of their own investment objectives, financial position
and particular needs and where necessary consult their own professional advisers before making any investment. Investors should read and fully
understand all the offering documents relating to such products or investments and all the risk disclosure statements and risk warnings therein
before making any investment decisions.
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Client's Declaration % = #HH
I/We confirm that I/we fully understand the ETF and derivatives’ nature, types, applications and their related risks; and have been invited to raise
questions and seek for independent opinion.
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For and on behalf of

Authorized Signature (With Company Chop)
RIEANSE (A EE)

Company Name A E 08 &
Position of Signer &5 AT ©
Date H B
Signature of Account Manager & - 48 255 Department Head or Responsible Officer i F & & H A&
Name #:44 : Name #:4 :
Department [ : Department ([ :
Date HHf : Date HH#f :
Client signature verification % = % F % %} Data input by &ifeHig A Data checked by &l A &%
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